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During General Mills’ 22nd year, earnings totalled $13,251,218, compared with 
$11,654,036 for the previous year. Dividends amounted to $6,443,249, versus 
$5,934,019 the year before. Total sales were $395,834,706. If you would like the 
full story of our last fiscal year, write for a copy of our illustrated annual report. 
Address General Mills, Minneapolis 1, Minnesota. 
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FORUM 


Sirs: 

It is a genuine pleasure to congrat- 
ulate you upon your First Anniver- 
sary. 

You are also to be congratulated 
upon your pioneering in a cause which 
is the bulwark of strength in the 
preservation of not only banking, but 
also of our private enterprise system. 

Prior to the inception of The In- 
dependent Banker, independent bank- 
ing had no voice reaching those whose 
continuity was being infringed upon 

other than word of mouth, which 
is limited and slow in a complicated 
economy such as we have today. 

Your strong appeal to perpetuate 
America’s independent dual system 
of banking is bound to create a reali- 
zation of the trend toward centrali- 
zation, which is foreign to the con- 
cepts of the framers of our great 
Constitution. 

Your manner of approach is con- 
cise, well-applied, and made on the 
local level. Your publication is filling 
a need long overdue, and its appeal- 
ing and practical construction is cer- 
tain to increase its circulation, which 
will in a measure reward you for your 
pioneering efforts. 

Needless to say, we wish you every 
success, and offer our every coopera- 
tion and assistance. 

E. E. Manuel 
President, George State Bank 
George, Iowa 
kk * 
Sirs: 

We belong to the Independent 
Bankers Association and approve of 
the organization, as we are anxious 
to keep the dual system of banking. 
We wish you success in your good 
work. 

H. P. Brainerd 
Vice President, 
Waterman State Bank 
Waterman, Il. 
xk 
Dear Roger: 

Enclosing check for two subscrip- 
tions fer coming year. Please send 
one of the copies to some poor fellow 
whom you think should have it. 

Surely enjoyed visiting with you in 
Minneapolis recently, and appreciate 
very much having you and Charlie 
Rieger pour me onto the plane. 

May see you in May — also want 
to meet up again with that Kelley 
fellow; believe we both forgot some 
stories that night. 

Nothing new going on out this way 

(Continued in 38rd Column) 
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INDEPENDENT 
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CIRCULATION 
FIGURES 
FOR 
YESTERDAY 


© 108% increase in net paid 
circulation since March 15! 


® 83% since August 1! 


Just ONE year old! 
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To our subscribers and readers, 
to our advertisers and their agency 
representatives, to all members of 
the Independent Bankers Associa- 
tions and the American Bankers 
Association, to our staff people, to 
those who work with us in produc- 
tion of the magazine, to the many 
brilliant men who have authored 
lead articles for us, to men of good- 
will everywhere . . . The Indepen- 
dent Banker expresses thanks for 
your cooperation and interest dur- 
ing the year just past, and heartiest 
wishes for a truly Merry Christmas 
and a Happy and Prosperous New 
Year! 


(Photo by H. Armstrong Roberts). 





FORUM 
(Continued) 

— not even any scandal. All in all, 
we had a good year; crops were good 
with few exceptions, where the early 
frost got the beans. Livestock never 
was in better shape to go into the 
winter; the markets are still good 
and we really cannot think of a thing 
to find fault with — excepting the 
present Administration, of course. 

Best regards to yourself, Jack 
Rowland, Curley Rieger and any other 
rannigans I know around there. 

Bill (X—his mark) Reilley 

Vice President, 
Meyer & Chapman State Bank 
Red Lodge, Mont. 


@ To Charter-Subscriber and Mas- 
ter-Humorist Bill Reilley, thanks! 
Mr. Reilley was THE INDEPENDENT 
BANKER’s very first subscriber, a little 
over a year ago, entering a double 
subscription at that time which he 
here renews. As he requests, the 
second copy is being addressed to a 
“poor fellow whom we think should 
have it”. He is Mr. Edwin F. Kelley, 
a director of the Marquette National 
Bank of Minneapolis — the “Kelley 


(Continued on Page 4) 
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Instantly ACCEPTED ee°e 


in a million places! 


When you sell your customers American Express 
Travelers Cheques, you offer them the most acceptable 
cheques with the best possible service. Through 60 
years of service to the public, backed by vigorous 
national advertising and promotion, these Travelers 
Cheques have always been.the best-known cheques by 
far... instantly recognized and accepted in a million 
places in this country and all over the world. 





In case of loss or theft, your customers can count on 
assistance at any of the 196 American Express offices 
in the United States and abroad. In time of need, when 
speed counts most, a quick refund or financial help is 
given with the same degree of courtesy and spirit of 
friendliness your customers find at your bank. Spend- 
able anywhere, anytime, American Express Travelers 
Cheques are 100% safe, easiest to cash! 


AMERICAN EXPRESS TRAVELERS CHEQUES 


THE MOST WIDELY ACCEPTED CHEQUES IN THE WORLD! 
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FORUM Continued 


fellow” Mr. Reilley mentions in his 
letter. The magazine will go to his 
residence, thanks to Red Lodge’s Bill 
Reilley. — Enpiror. 

xk 
Sirs: 

I am taking off for San Francisco 
this afternoon (November 9) to at- 
tend a meeting of the executive coun- 
cil of the Independent Bankers As- 
sociation of the 12th Federal Reserve 
District. This meeting has all the 
earmarks of being one of the out- 
standing meetings of the Association. 
I was elected a councilman at the 
meeting in Portland last June. While 
new on the council, I have been in 
banking since 1906. 

Our Association has as a major ob- 
jective the proposition of getting 
legislation through the Congress re- 
stricting branch-banking, but that is 
not all we should strive for. One of 
the things we think of at this mo- 
ment is the working out of some sort 
of a formula to safeguard against 
employees’ defalcations, which the 
smaller independent banks can adopt. 
Small banks such as ours, with only 
two employees, cannot stand the ex- 
pense that the large banks can, so 
we have to develop some inexpensive 
plan. 

For many years I have contributed 
to financial publications, and for a 
number of years had a column in 
“The Banker and Business’, now pub- 
lished in Seattle. Of later years, I 
have confined my contributions to an 
urge for expression at times when the 
pressure was more than I could take 
without an explosion. 

I have passed my 70th birthday, 
less than a month ago, but am mak- 
ing plans to slow down, and eventual- 
ly will not be an active helper in the 
bank every day; just stick around to 
put in a word now and then, when it 
appears to be necesary. 

By the way, I did not receive your 
November issue. 

W. W. Evans 
President, First National Bank 
Halfway, Ore. 


@ Sorry, Mr. Evans! Thanks to 
the circulation department and the 
postofice people, we don’t have many 
complaints of skipped service. Some- 
times it can’t be helped, apparently. 
A copy has been mailed. — Epiror. 

xn 
Sirs: 

Work now has been started on 
demolition of a group of buildings at 
817-31 Gravier Street, between the 
Richards Building and Varieties Al- 


ley, to make way for a motor bank- 
ing department — with customers’ 
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parking and drive-up teller facilities 
— for this bank. 

Due to building restrictions, the 
ground will be cleared and paved at 
this time for a parking lot, with shel- 
tered automobile entrance leading 
directly into the bank. Parking for 
limited periods will be available to 
customers without charge, on valida- 
tion of claim-checks by the teller or 
officer. 

Immediately adjoining the parking 
area, New Orleans’ first motor-bank- 
ing department will be established. 
This unit will service armored cars, 
and handle payrolls and large de- 
posits. A special feature will be ‘‘in-a- 
hurry” windows, where a variety of 
transactions may be consummated 
by customers without going into the 
main banking-room. A _ “drive-up” 
window, opening from bank building 
into parking lot, will offer routine 
services. Night depository also will 
be provided. 

While use of the lot will be limited 
to bank customers during business 
hours, it is anticipated that it will be 
open for the general public at other 
times. It is hoped that the new facility 
will be ready before the end of the 
year. 

Dale Graham 
President, 
National Bank of Commerce 
New Orleans, La. 
kw 
Sirs: 

We are pleased to enclose our check 
for $6 covering renewal of our sub- 
scription to The Independent Banker. 

Personally, I appreciate very much 
this publication, as I believe it is 
going to mean a great deal to the 
Independent Bankers Association. We 
have needed a publication of this kind 
for many years, and I feel sure it will 
strengthen our organization very 
much in many ways. 

C. R. Bell 
President, 
Commercial National Bank 
Anniston, Ala. 
* * 
Sirs: 

On a cold and snowy Thursday 
morning — December 19, 1901 — the 
Denver National Bank opened for 
business. Deposits the first day were 
$28,288.57, capital was $50,000. 

Through 50 years of prudent bank- 


BANKS ;. 


BANKERS SERVICE CO 


TELEPHONE 2-780: 





BOX 143 E 





GET IN THE FIGHT! 


Join the “Crusade for Freedom and 
help Truth fight communism. 


ing, the bank has accumulated a 
strength which is outstanding in the 
state and nation. Capital never has 
been increased. Surplus is $500,000; 
undivided profits, $255,674; reserves 
for contingencies, $100,000. Deposits 
at the last Comptroller’s report were 
$5,657,155. 

In the establishment of this bank, 
the founders were more concerned 
with building a strong institution 
than with building a big bank. They 
always were concerned about safety, 
and development of the community. 

One of the greatest assets any bank 
can have is a careful, painstaking 
board of directors. It is upon this 
group of men and the many loyal de- 
positors, that the success of the bank 
depends. This bank always has con- 
sidered the interests of its depositors 
as paramount. 

We will celebrate our 50th Anni- 
versary on Saturday afternoon and 
evening, December 15, at the Denver 
fire hall. We invite all our depositors 
and friends to participate in the exer- 
cises. There will be “open house” from 
4:00 to 8:30 p.m., and refreshments 
will be served from 4:00 to 6:30, fol- 
lowed by a program at 7:00. 

Perhaps some of your subscribers 
will honor us with their presence. I 
feel that one or more representatives 
of the Independent Bankers Associa- 
tion should attend. 

Amos Heisey 
Cashier, Denver Nationa! Bank 
Denver, Pa. 


®@ Congratulations to Mr. Heisey 
and his able associates on this most 
noteworthy occasion! THE INDEPEN- 
DENT BANKER would like nothing bet- 
ter than to be represented at the 
party, but time and space are just 
too much to make it possible this 
time. On another page of this issue 
there is a photograph of Mr. Heisey. 
— Epiror. 


xk 


Sirs: 

Here is a criticism: the cover pages 
of The Independent Banker are not 
bound to the magazine as well as on 
some magazines on the market. They 
are about torn off when the magazine 
gets here through the mail. 

M. A. Sherman, Jr. 
Cashier and Manager, 
The Bank of Endicott 
Endicott, Wash. 


@ Reader Sherman is correct. We 
are experimenting with various 
papers for our cover, and believe 
we have come up with the answer 
this month. The longer the journey, 
the more handling and wear-and- 
tear. Let us hear from you again. — 
Epitor. 
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_A Letter 


from the 


Presiden 






of the 


Independent Bankers Association 


Mn. Independent Banker: 


The Independent Bankers Associ- 
ation has launched a highly intensive 
campaign for new members. We be- 
lieve that our objectives will be 
more easily attained if we have 
strength in numbers. 

Under date of October 29, our 
secretary's office sent the following 
letter, written by me, to more than 


° 10,009 independent unit banks in 


the United States: 


a 


The Independent Bankers Association 
Office of the President 
Sheridan, Wyoming 

October 29, 1951 
Dear Fellow Banker: 

Do you believe that the independent 
unit bank, locally owned and manag- 
ed, not subject to credit policies dic- 
tated by absentee ownership, best 
serves your community and is best 
adapted to the highly diversified 
community life of the United States 
of America? 

Do you believe that it is dangerous 
to our economy and alien to the 
American way of thinking if the 
ownership of more than 10,000 inde- 
pendent unit banks were vested in a 
few groups of individuals, resulting 
in their controlling the financial credit 
policies of our country? 

Do you fear the trend toward so- 
cialism in our country, as was em- 
phasized at and was the apparent 
theme of the recent convention of the 
American Bankers Association, in 
Chicago? 

Do you recognize the fact that the 
first and essential step to change our 
form of government to socialism, or 
any other “ism”, is to gain control 
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and ownership of the banking system 
of the country? 

Do you believe and agree with us 
that if the ownership of our banking 
system was held by a few groups, it 
would be much easter to nationalize 
it, than if it remains as at present: 
in more than 10,000 different groups 
of stockholders? 

Do you believe that so-called “hold- 
ing corporations’ as owners of banks 
should be regulated the same as an 
individual bank, and that they should 
divest themselves of other business 
enterprises, and that branch-banking 
should be controlled? 

We think you do so believe and that 
your beliefs are parallel to ours. We 
feel that in the “Declaration” in the 
Articles of our Association, we affirm 
the beliefs and the thinking of the 
majority of the bankers of the United 
States. 

We wish to point out that we are 
not a rival organization of the Ameri- 
can Bankers Association. This fact 
is proven by reason of our president’s 
also being president of the state bank 
division of the A. B. A., and our 
members’ also being members of the 
A.B.A. We recognize the heterogen- 
eous makeup of the A.B.A., and that 
the Independent Bankers Association 
is a necessity to promulgate our 
special banking cause. We are fighting 
to perpetuate the American system of 
independent unit banks, thus, the re- 
tention of the dual system of bank- 
ing. Federal legislation now is being 
prepared to present to the next Con- 
gress. Victory is in sight, but we 
need strength in membership, and 
financial assistance, to attain it. 

Won’t you join us? 

In your behalf, 
Sincerely, 
(Signed) Guy Sturgeon 
President. 
GS:mlc 










































Guy Sturgeon 


President, Bank of Commerce 
Sheridan, Wyoming 


President, Independent Bankers Association 


President, State Bank Division of the 
American Bankers Association 


P. S. Lack of space, and the -need 
for brevity, does not permit me to go 
further into the dangers of the daily 
growth of multiple banking in our 
country. The dangers are imminent, 
whether or not they are at present 
apparent in your community. 

G. S. 


& 

Also, there was mailed to the pre- 
sent membership, a circular letter 
asking them to assist their respective 
state executive councilmen in secur- 
ing new members, and asking each 
member to obtain a new member. 

I have asked the executive council- 
men to inaugurate in their respec- 
tive states, a campaign to secure new 
members by personal contact and let- 
ters. We now have 3,800 members. 
I am greatly in hopes that the mem- 
bership will be doubled within 90 
days from the date of this letter. Of 
course, it would be most encourag- 
ing if it was more than doubled, but 
the doubling of our membership at 
the present time would mean that we 
would have approximately 50% of 
the commercial banks in the United 
States, belonging to our Association. 

When we stop to consider that 
there are 10,000 commercial banks 
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| Kobbing Peter 


yes “Thou shalt not steal” is one of the Ten Commandments, 
“robbing Peter to pay Paul” has long been a popular form of 
theft. 


As long as Paul covets the property of Peter, Paul is tempted 
to take it away from him, by fair means or foul, if he is not close- 
ly watched. 


To protect Peter from Paul, governments are constituted anc 
laws enacted. Property rights have long been legally established 
and the police power of the community and the state organized 
to keep one man from preying upon another. The burglar and 
robber are apprehended and punished and the forger and de- 
frauder are hailed before the bar of justice to pay their debts 
to society. 


But what the individual cannot do, legally, government does 
without restraint. What the individual is prohibited from doing 
with gun and bullets, the Federal Government manages to do with 
an iniquitous tax and ballots. As much as 90 percent of one’s 
earnings may be taken in the form of Income Taxes, without 
Peter’s consent, and distributed in the form of pap to greedy 
Pauls by extravagant Uncle Sam. 


Though Peter cannot be robbed to pay Paul, individually, 
thousands of Peters are robbed, in the aggregate, by the govern- 
ment to pay thousands of parasitic Pauls. 


State Socialism — “from each according to his ability and to 
each according to his needs” — is always achieved by some slick 
subterfuge. In England it’s the Nationalization of Industry, in 
America the Welfare State. England confiscates privately owned 
industries, in the United States we tax ourselves into Socialism. 
We rob Peters to pay Pauls to tie the hands of free enterprise and 
undermine our profit-and-loss-system. You can rob Peter to pay 
Paul until Peter is bankrupt. 


Nothing is so much needed in this land of the free and the 
home of the brave as a revival of the spirit of fair play. Many a 
nation has become impoverished by “soaking the rich,” for when 
scheming men destroy the incentive of profit they kill the urge to 
produce. Our prosperity is builded upon industry and economy, 
upon honesty and justice. Under the American way of life it was 
never intended that Paul should rob Peter. Under the American 
system it was intended that both Paul and Peter produce. 


We Thrive on Thrift 








* 
Bay St. Louis * Gulfport * Pass Christian 
MISSISSIPPI 
Strength . . . Stability . . . Integrity 


Member Federal Deposit Insurance Corporation 


Page Six 











in the United States with resources 
of $6 million or less — which banks 
are independent unit banks — it is 
right to assume that in the “Declara- 
tion” in the Articles of Incorporation 
of our Association, we affirm the be- 
liefs of the majority of the commer- 
cial banks in the United States. 

The Independent Bankers Associ- 
ation recognizes the American Bank- 
ers Association as the over-all repre- 
sentative of the banking system of 
this country, due to the heterogeneous 
makeup of its membership, which in- 
cludes mutual savings banks, trust 
companies, national- and state-char- 
tered banks, of which some are en- 
gaged in branch-banking to a cer- 
tain extent; also, the ownership of a 
number of them is vested in holding 
corporations and groups engaged in 
multiple banking. 

However, many bankers are not 
aware of the stand taken by the 
American Bankers Association in re- 
gard to branch-banking. The follow- 
ing resolution was adopted by the 
1948 convention of the American 
Bankers Association, in Detroit: 

* 


RESOLUTION 
Adopted by the 1948 Convention 
of the American Bankers Association 
in Detroit 


“The Association recognizes a gen- 
eral interest on the part of govern- 
ment agencies, banks and bank hold- 
ing-companies, for the enactment of 
appropriate and effective bank hold- 
ing-company legislation. 

“Conferences are now in progress 
between the Federal Reserve Board 
and interested government agencies 
and others, in an effort to arrive at 
a substantial agreement on the nature 
and content of legislation to be pro- 
posed. 

“The executive council of the As- 
sociation adopted a statement of pol- 
icy at French Lick, on April 20, 1948, 
which supported the principle of such 
legislation. 

“The Association, therefore, urges 
that the Congress take prompt action 
designed to place under effective su- 
pervision, bank holding - companies, 
and to require the separation from 
such companies of all non-banking 
activities. 

“Therefore, the officers of this As- 
sociation are hereby directed to use 
their best efforts to obtain prompt 
enactment by the Congress of such 
bank holding-company legislation as 
will be in the public interest, in keep- 
ing with sound banking, and in con- 
formity with the established princi- 
ples of the American Bankers Asso- 
ciation, as expressed in a resolution 
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of this Association adopted at Boston 
in 1937.” 
* 

(The last sentence of the Boston 
resolution reads: “We are definitely 
opposed to any proposal or device 
looking to the establishment of 
branch - banking privileges across 
state lines, directly or indirectly.” ) 

The following resolution was 
adopted by the Independent Bankers 
Association at its 17th annual con- 
vention in Mobile, Alabama, on April 
10, 1951. (This resolution also has 
been adopted by quite a number of 
state bankers associations, and our 
membership is urged to try to secure 
the passage of a similar resolution 
in their respective states, if such a 
resolution is not already in exis- 


tence). 
ca 


RESOLUTION 
Adopted by the Independent Bankers 
Association at 17th Annual Conven- 
tion in Mobile, Alabama 
April 10, 1951 

“WHEREAS, it is illegal for a bank 
to own and operate non-banking 
businesses; and, 

“WHEREAS, it is also illegal for a 
bank to operate branches across state 
lines; and, 

“WHEREAS, some states restrict 
the operation of branches or prohibit 
branches altogether; and, 

“WHEREAS, what is illegal for a 
bank to do-directly should be illegal 
for a bank to do indirectly through 
the holding-company device; 

“NOW, THEREFORE, BE IT RE- 
SOLVED, that this Association en- 
dorse and urge the adoption of feder- 
al legislation to regulate and control 
bank holding-companies so that they 
are compelled to divest themselves of 
non-banking businesses; so that they 
will not be permitted further to ex- 
pand across state lines; and so that 
they in their operations and expan- 
sion in any state will conform to the 
same restrictions as to branches that 
apply to banks operating in that 
state; and, 

“BE IT FURTHER RESOLVED, 
that the officers, directors and mem- 
bers of this Association do everything 
in their power to secure the enact- 
ment of such legislation as soon as 
possible.” 


% 

It is my opinion that we cannot 
expect the American Bankers Asso- 
ciation to go further in its support 
of opposition to forms of multiple 
banking than its policy statement, 
as reflected in its above resolution 
as adopted. Therefore, there is a 
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definite place in the banking frater- 
nity for an Independent Bankers As- 
sociation to promulgate its objectives 
to prevent the growth of multiple 
banking and its inherent dangers to 
our banking system. 

A friendly feeling and mutual 
recognition now exists between the 
American Bankers Association and 
the Independent Bankers Association. 
We have arrived at a full under- 
standing, which definitely removes 
from the minds of many bankers the 
apprehension that we were rival or- 
ganizations, 

I have been asked many times what 
will happen to the Independent 
Bankers Association when it secures 
the passage of its desired federal 
legislation to contain present branch- 
banking to its present status; to see 
that holding corporations are regu- 
lated, and prevent the spread of mul- 
tiple banking. My answer follows: 

In our banking fraternity today 
we have, in the American Bankers 
Association, the national and state 
bank divisions, trust division, savings 
and mortgage division. And we also 
have a National Association of Mu- 
tual Savings Banks. In other words, 
every segment of our banking frater- 
nity has a representative association. 
Therefore, can’t we rightfully assume 
that the independent unit banker has 
the prerogative to organize for his 
protection ? 

I believe that we all will recognize 
the need for our Association and its 
continud existence, if for no other 
reason than that of protective 
measures. The Independent Bankers 
Association undoubtedly is the repre- 
sentative of the independent unit 
banks, and reserves the right at all 


times to forcefully express itself in 
behalf of these banks. Sound reason- 
ing dictates that the Independent 
Ba Association should be per- 
petuated and should not be dissolved 
because of the achievement of any 
particular success of one certain ob- 
jective in its program. 

It is my pleasure to report to you 
that we are now preparing federal 
legislation to be submitted to Con- 
gress. In this program we are joined 
by the Independent Bankers Associa- 
tion of the 12th Federal Reserve Dis- 
trict. To be successful in securing 
the passage of this legislation, we 
will need an enlarged membership 
and the help of every member of the 
Association. Your Association feels 
that the passage of this particular 
legislation is of primary importance. 
We then can direct our efforts at 
seeing that certain desired state legis- 
lation is enacted to remove the dan- 
gers of multiple banking in each 
state. At that time it probably will 
be necessary that state associations 
of independent bankers be organized. 
However, it is my feeling that such 
activity should stem from within each 
respective state, with the blessing and 
cooperation of the national associa- 
tion. 

Thanking you for your assistance 
in the past and trusting that your 
Association and its officers may have 
your continued support and coopera- 
tion, I am, 


Sincerely, 
President. 
GS:0E END 








Low in eost. 


1481 South Gaylord St. 








Shattuck Bank Advertising 
Displays..window or lobby.. 
with full-color pictures and 
Day-Glo with Black-lighting. 
Exelusive use. 


Write for full details and sample poster. 


HARLAN L. SHATTUCK 


Denver 10, Colorado 
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GOING 
UP! 


INDEPENDENT BANKERS ASS‘N 
GAINS 129 NEW MEMBERS 
IN THE PAST MONTH 


Total Membership: 3,800 


ALABAMA 
Bank of Moundville 
ARKANSAS 
City National Bank, Fort Smith 
Merchants National Bank, Fort Smith 
Union National Bank, Little Rock 
COLORADO 
First National Bank, Boulder 
United States National Bank, Denver 
CONNECTICUT 
First National Bank, Greenwich 
Milford Trust Company, Milford 
FLORIDA 
American National Bank, Jacksonville 
Bank of Wildwood 
GEORGIA 
Buford Commercial Bank, Buford 
Merchants & Mechanics Bank, 
Columbus 
ILLINOIS 
Arlington Heights National Bank, 
Arlington Heights 
Bank of Benton 
Peoples Bank of Bloomington 
Second National Bank, Danville 
Bank of Herrin 
Bank of Lyons 
First National Bank, Pittsfield 
State Trust & Savings Bank, West 
Chicago 
Zion State Bank, Zion 
INDIANA 
First National Bank, Bloomington 
Farmers Bank & Trust Company, Knox 
Rush County National Bank, Rushville 
IOWA 
Ankeny State Bank, Ankeny 
lowa State Bank, Des Moines 
Early Savings Bank, Early 
Security State Bank, Independence 
Security State Bank, Lake Park 
Manly State Bank, Manly 
State Bank of Vinton 
National Bank of Washington 


KANSAS 
First National Bank, Belleville 
Peoples National Bank, Burlington 
First National Bank, Cimarron 
Fidelity State Bank, Concordia 
First Nutional Bank, Dodge City 
Citizens State Bank, Ellsworth 
State Bank of Fredonia 
Citizens State Bank, Hugoton 
Farmers & Merchants State Bank, 
LaCrosse 
Home State Bank, LaCrosse 
First State Bank, Larned 
Farmers Bank of Leona 
Citizens State Bank, Liberal 
First National Bank, Liberal 
Peoples National Bank, Liberal 
Patrons Co-Operative Bank, Olathe 
Home State Bank, Russell 
Planters State Bank, Salina 
Smith County State Bank, Smith Center 
KENTUCKY 
Horse Cave State Bank, Horse Cave 
MAINE 
York National Bank, Saco 
MARYLAND 
Farmers & Merchants Bank, Salisbury 
MICHIGAN 
Adrian State Savings Bank, Adrian 
Community State Bank, Fowlerville 
Thompson Savings Bank, Hudson 
Miners First National Bank, Ishpeming 
Dart National Bank, Mason 
Rochester National Bank, Rochester .. 
Citizens Bank, Saline 
United Savings Bank, Tecumseh 
MISSISSIPPI 
Brookhaven Bank & Trust Comany, 
Brookhaven 
MISSOURI 
First National Bank, Butler 
Citizens National Bank, Harrisonville 
Bank of Hayti 
The Hermann Bank, Hermann 
Bank of Kirksville 
Citizens Bank, Smithville 
First National Bank, Tarkio 
Tipton Farmers Bank, Tipton 
NEBRASKA 
Commercial Bank, Blue Hill 
Petersburg State Bank, Petersburg 
NEW HAMPSHIRE 
Colebrook Guaranty Savings Bank, 
Colebrook 
NEW JERSEY 
First National Bank, Butler 
NEW YORK 
Dundee State Bank, Dundee 
Long Island National Bark, Hicksville 
Exchange National Bank of Olean 
Scarsdale National Bank & Trust Com- 
pany, Scarsdale 
State Bank of Seneca Falls 
Tarrytown National Bank & Trust Com. 
pany, Tarrytown 
NORTH DAKOTA 
First State Bank, Gackle 


OHIO 
National Bank of Cambridge 
The Crooksville Bank, Crooksville 
Citizens Savings Bank & Trust Com- 
pany, Hamilton 
Firestone Bank, Lisbon 
Huron County Banking Company, 
Norwalk 
The Silverton Bank, Silverton 
Miami Deposit Bank, Yellow Springs 
OKLAHOMA 
City National Bank, Guymon 
Bank of Hartshorne 
First National Bank, Koncwa 
First National Bank, Stigler 
PENNSYLVANIA 
Merchants National Bank, Bangor 
Camp Hill National Bank, Camp Hill 
Bank of Elizabeth 
First National Bank, Elysburg 
United States National Bank, 
Johnstown 
Nanticoke National Bank, Nanticoke 
Citizens National Bank, New Castle 
Paoli Bank, Paoli 
Peoples National Bank of Tarentum 
First National Bank, Trevorton 


SOUTH CAROLINA 
Bank of Great Falls 
TENNESSEE 
Fountain City Bank, Fountain City 
Madison Bank & Trust Company, 
Madison 
Citizens Bank, New Tazewell 
Riceville Bank, Riceville 
TEXAS 
First National Bank, Borger 
Fredericksburg National Bank, 
Fredericksburg 
Friona State Bank, Friona 
First National Bank, Grandview 
First State Bank, Memphis 
First National Bank, Mexia 
Citizens Bank & Trust Company, 
Pampa 
First National Bank, Pampa 
First National Bank, Panhandle 
Hale County State Bank, Plainview 
Waggoner National Bank, Vernon 
First National Bank, Weslaco 
Winters State Bank, Winters 
VERMONT 
National Bank of Chester 
VIRGINIA 
Farmers & Merchants State Bank, 
Fredericksburg 
WISCONSIN 
State Bank of Cazenovia 
Farmers & Mérchants Bank, 
Menomonee Falls 
Lincoln State Bank, Milwaukee 
Reedsburg Bank, Reedsburg 
First National Bank, Seymour 
Waukesha State Bank, Waukesha 
END 








ST. PAUL PHONE 
CEdar 8407 








* Bought 


JURAN & MOODY 


Municipal Securities Exclusively 


* Quoted 


* Sold 


Ground Floor 
Minnesota Mutual Life Building 
St. Paul, Minnesota 
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MINNEAPOLIS PHONE 
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A Merry Christmas To All 
rom Christmas Club, A Corporation 
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"Fen million, eight hundred seventy-five thousand members saved 
$952,000,000.00 in the Christmas Club this year «++ Christmas Club builds 


savings, builds character and builds business for financial institutions. 


Why not have a staff representative 
of Christmas Club, A Corporation discuss the 
Christmas Club plan with you? He has every sys- 
iem for efficient operation and a wide variety of 
proven advertising material to build a profitable + 


. K Torporation 


FOUNDED BY HERBERT F. RAWLL 
| 230 PARK AVENUE, NEW YORK 17, N.Y. 


BUILDS SAVINGS ¢ BUILDS CHARACTER ¢ BUILDS BUSINESS FOR FINANCIAL INSTITUTIONS 
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program to meet your local needs. (No obligation, 
of course.) 











35 Years of Banking 


1916 —1951 








BANKING LEADERSHIP 


can and should provide financial guidance for our nation during 
these momentous times. 


SOUND MONEY . ee We all recognize the dangers of “inflated 


finance’ and depreciated currency. We must stand united for 
a sound economic foundation for our American way of life. 


TAXES e e « should be reduced, and expended in a manner that 


will strengthen our economy. 


INTEGRITY . e e The moral tone of our people should be so 


strong that in domestic and foreign affairs alike our nation 
may mect firmly the obligations of world leadership. 


COMMONWEALTH BANK 





“BANK OF THE COMMONWEALTH” 
Detroit 31, Michigan 


MEMBER FEDERAL RESERVE SYSTEM 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 





23 BANKING OFFICES IN DETROIT AND HIGHLAND PARK 





Assets, over $268,000,000.00 
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IT’S ONE THING AFTER ANOTHER FOR 


Nation’s Busy Bankers 


NEXT: 


National Credit Conference 


Normal pace of the year-around 
organizational activities of the na- 
tion’s bankers continues at a merry 
clip as the year reaches its final 
month and 1952’s calendar of dates, 
places and events begins to fill up. 

In November the accent was on the 
trust business, highlighted by the 
20th Mid-Continent Trust Conference 
of the American Bankers Association 
in Chicago. 

December’s emphasis is on credit, 
especially the A. B. A.’s National 
Credit Conference, also in Chicago, 
December 3-5. 

Looking past the Holidays, three 
events dominate the schedule for the 
new year’s early months: 

@ Annual mid-winter meeting of 
the American Institute of Banking’s 
executive council, at Point Clear, 
Alabama, January 23-25. 

@ Spring conference and 50th an- 
niversary of the A.B.A.’s savings and 





OLIVER S. POWELL 
Credit Conference Speaker 


December 1951 


in Chicago, December 3-5 


mortgage division, in New York, 
March 3-5. 

@ Independent Bankers Associa- 
tion’s 18th annual convention in Min- 
neapolis, May 18-20. 

Discussions at the National Credit 
Conference will cover specific and 
general factors involved in the credit 
situation, aid bankers in evaluating 
changing circumstances, inform them 
as to areas in which danger signals 
may appear. 

“An objective of this conference 
is to make available information for 
an intelligent appraisal of credit 
operations in the local community, 
no matter whether the banker is con- 
cerned primarily with real estate, 
consumer, agriculture, commercial, 
or industrial financing,” says Fred 
F. Florence of Dallas, Texas, chair- 
man of the A. B. A.’s credit policy 
commission. The commission is en- 
gaged in its annual credit survey, 
preliminary reports from which in- 
dicate the importance of each bank’s 
loaning officer's knowing the credit 
situation in his own trade area, ac- 
cording to Mr. Florence. 

“First reports from our survey 
emphasize the sharply-differing con- 
ditions in various geographical areas 
and lines of business,” states Mr. 
Florence. “This situation is recogniz- 
ed in our conference program. In 
many local situations, industries are 
being adversely affected by the de- 
fense program, while others are stim- 
ulated by contracts for the Armed 
Forces. These changes in 1952 will 
have a significant effect on local em- 
ployment, and consequently will in 
many ways result in new circum- 
stances under which various types of 
business credit must be evaluated by 
bankers.” 


More than 1,000 of the country’s 
leading bank executives are expected 
at the three-day meeting, to discuss 
with industrialists and merchandisers 
their needs for the financing of ex- 
panded production to give the United 
States essential war materiel and an 
adequate supply of civilian products 
in the months ahead. The impact of 
new taxes and other developments in 
the domestic field, coupled with the 
effects of the recent British elections, 
the possibilities of a truce in Korea, 
unrest in the Near East, and current 
developments abroad will be explor- 
ed as to their effects on American 
industry and needs for credit. The 
voluntary credit restraint program 
and new factors influencing bank 
credit policies will be included 
among subjects to be considered. 

Chairmen selected to preside at the 
meeting’s five business sessions are 
Guy Sturgeon of Sheridan, Wyoming, 





C. FRANCIS COCKE 
“We're Spending Too Much” 
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First Birthday! 
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STAPLES — RUBBER BANDS 
ADDING MACHINE ROLLS 
PAPER CLIPS 


LITTLE PRESS, INC. 


6253 PENN AVENUE SO. 
MINNEAPOLIS 19, MINN. 











C. J. (Chuck) RIEGER 


Investment Securities 
JAMIESON & COMPANY 


Members 
New York Stock Exchange 


1225 FIRST NAT'L-SOO LINE BLDG. 
ATLANTIC 8235 
MINNEAPOLIS, MINNESOTA 











BANKS for SALE 


Write for our Bank Purchasers Application, if you 


ere in the market to buy. Many fine opportunities, 


BANKERS SERVICE CO. INC 


NE 278 








CREDIT LIFE COVERAGE, 


Write Home Office for details. Pyramid 
Perfect Plan. . . . It will fit your needs. 


PYRAMID 
INSURANCE COMPANY 


HOME OFFICE 
CHARLOTTE, NORTH CAROLINA 


LIFE 
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president of Independent Bankers 
Association and president of the A. 
B. <A.’s state bank division; W. 
Harold Brenton of Des Moines, Iowa, 
A. B. A. vice president; Everett D. 
Reese of Newark, Ohio, chairman of 
the A. B. A.’s small business credit 
commission; Charles H. Buesching 
of Fort Wayne, Indiana, president of 
the A. B. A.’s national bank division, 
and Mr. Florence. 

Among headlined speakers will be 
Stuart Symington, administrator of 
RFC, Washington; Clyde Martin, 
chief forest counsel of Weyerhauser 
Timber Company, Tacoma, Washing- 
ton; Henry H. Heimann of New 
York, executive vice president of 
National Association of Credit Men; 
President C. Francis Cocke of the A. 
B. A., and Oliver S. Powell, member 
of the Board of Governors of the 
Federal Reserve System, Washington. 

Speaking to delegates to the Mid- 
Continent Trust Conference last 
month, President Cocke declared that 
the job the country is trying to do is 
overloading its economic system and 
calls for restraint in both public and 
private spending. 

“We are simply spending too 
much,” said he. “Our huge military 
and foreign aid program, coupled 
with the continued non-essential 
spending by government, by business, 
and by individuals, creates a demand 
for goods greater than our current 
capacity to produce. 

“We must tell the man in the 
street what inflation means to him. 
We must arouse in our communities 
a feeling of individual responsibility. 
We must discourage the feeling of 
dependence upon the federal govern- 
ment for all form of hand-outs. We 
must make it clear to the people that 
the government has no money except 
that which it must first take from the 
people, directly or indirectly. We 
must convince them that there must 
be restraint in private spending and 
a cut-back in all forms of non-de- 
fense spending. We must urge them 
to let their representatives in Con- 
gress know that the thinking people 
of America do not approve of their 
spending orgy for all forms of non- 
defense purposes. These are our re- 
sponsibilities as bankers, and we 
must be willing to shoulder them.” 

Purpose of the A. I. B. executive 
council meeting at Point Clear, Ala- 
bama, in January, is to review the 








W. HAROLD BRENTON 
In Chair at One Session 


organization’s work during the first 
half of its year, to discuss educa- 
tional and administrative policy mat- 
ters, and to make further plans for 
the remainder of the year, including 
the national convention at Houston. 
Texas, next June 2-6, it is announced 
by President Alton P. Barr of Birm- 
ingham, Alabama. In attendance will 
be members of the council represent- 
ing 12 different sections of the 
country, plus the national officers 
and the immediate past president. 

A highlight of the spring con- 
ference of the A. B. A.’s savings and 
mortgage division next March in 
New York, will be a national school 
savings: forum, according to Joseph 
Earl Perry of Newton, Massachusetts, 
division president. At the meeting’s 
general sessions, outstanding author- 
ities will discuss topics of impor- 
tance in the fields of savings and 
mortgage credit. 

President Sturgeon of the Indepen- 
dent Bankers Association informs 
THE INDEPENDENT BANKER that an- 
nouncements regarding the national 
convention in Minneapolis next May 
will be made shortly. It is planned 
to make the program the most at- 
tractive and worthwhile in the his- 
tory of the organization, Mr. Stur- 
geon emphasized. END 


A ship in a harbor is safe, but 


that is not what ships are built for. 
—J. A. Shedd 
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Nearly 10 million persons use 
Christmas Club accounts in more 
than 6,000 banks to put aside a total 
of $950,000,000 a year. 

More important than these impres- 
sive totals of thrift rolled up by 
little wage-earners is the fact that 
through the nationwide system of 
Christmas Clubs, people have lea:n 
ed the habit of regular savings — 
putting aside some sum, no matter 
how small, each week so that they 
may come into the holiday season 
not only with the proper spirit, but 
with a comfortable bank account, as 
well. 

It is a new kind of thrift — a 
cheerful thrift. Instead of “goblins- 
will-get-you” pressure of saving to 
cope with misfortune, for a rainy 
day, here is an army of millions hap- 
pily saving for a sunny day, for a day 
of peace and goodwill. It is this 
characteristic which has made the 
Christmas Club the most successful 
teacher of thrift in this country. In 
40 years it has helped boost the 
number of savers from 16,800,000 
to more than 60 million. 

The Christmas Club idea started 
with a case of typhoid fever which 
struck down Chicago high - school 
graduate Herbert F. Rawll in the au- 
tumn of 1898, just as he was set to 
enter the University of Michigan. By 
the time he had recovered, the col- 
lege year was well under way. 

Young Rawll got himself a sales- 
man’s job with a company which had 
originated the loose-leaf method of 
bookkeeping. Selling accounting 
methods to banks gave him a pretty 
fair picture of the banking practices 
of the day. 
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At the turn of the century, the 
country’s big banks bore about as 
much resemblance to the banks of 
today as the private clubs of New- 
port do to a municipal park picnic 
area. Working people kept what 
money they could: save in socks, 
mattresses, sugar bowls or tin cans. 
They would no more think of bring- 
ing $1 or a $5 bill into those august 





HERBERT F. RAWLL 
His Idea Mushroomed 





Sam Shulshy 


and 


Don Hassell 


institutions than they would of try- 
ing to buy 25c jewelry at Tiffany’s. 

To young Rawll this seemed incon- 
sistent with the time-saving and in- 
creasingly efficient bookkeeping 
systems he was selling. He felt that 
efficient banking was of value only 
if it led to popular banking. In 1910 
he found the bud of the answer in a 
bank in Carlisle, Pennsylvania, 
where a simple method of posting 
small weekly deposits had been set 
up. Rawll talked Merkle Landis, treas- 
urer of the bank, into giving him ter- 
ritorial rights on the system, and set 
out to sell his ideas of banking for 
everyone. He ran into trouble at the 
start. His plan of small amounts de- 
posited regularly was scorned as 
“nickelodeon banking”. 

“It is beneath the dignity of my 
bank,” one banker replied, “to en- 
courage or even accept such de- 
posits.” 

For answer, Rawll pointed to an 
electric sign on a church across the 
street. It read: “Come to Worship”. 

“Surely,” said Rawll, “if a church 
can make a direct appeal to all 
people, you can do as much and still 
keep your dignity.” 

The banker, an elder in the very 
church Rawll had pointed out, raised 
no further objection. 
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6811 Canal St., at Wayside Drive 


¢ SKIP TRACING 
¢ REPOSSESSIONS 





TEXAS AUTO DETECTIVE BUREAU 


C. C. ROBINSON, General Manager 


HOUSTON 11, TEXAS 


Phone WE. 1681 


e COLLECTIONS 
¢ ADJUSTMENTS 








Still others objected: “It will cost 
too much in overhead expenses to 
enroll thousands-of small savers who 
will come in here every week with 
25c or a $1 bill and save only $12.50 
or $50 in the entire year.” 

Rawll answered that by developing 
new systems of deposit bookkeeping. 
He worked up six different punch- 
card systems, four types of passbooks 
and eight variations of the coupon 
books which today are the most pop- 
ular of all in Christmas Club bank- 
ing. These various systems range all 
the way from the leisurely entering of 
every deposit in a passbook to the 
coupon system, which constitutes al- 
most automatic, self-service banking. 

Thereafter, the Christmas Club 
plan spread rapidly, at first to the 
New England and the Atlantic Coast 
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states, and later across the country. 
He set up Christmas Club, a corpor- 
ation, to service banks with the sys- 
tem. His first objective was to en- 
courage savings by as many people 
as possible, irrespective of the 
amounts they could put aside. He 
therefore began his Christmas Club 
system with deposits of as little as 
25¢ a week. 

Secondly, he wanted regular de- 
posits, with all payments to be 
completed by the maturity date of the 
club, which is November. 

Thirdly, he wanted every member 
to give it at least a year’s trial, with 
no withdrawals permitted before the 
maturity date of the club, except in 
cases of emergency. 

Harsh as these rules may seem at 
first reading, they have really be- 
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Serving Eastern Montana and Northern Wyoming 


ECURITY TRvusT 
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O. M. JORGENSON, President 
WARREN F. VAUGHAN, 
H. D. TODD, 


R. G. SPANIER, Asst. Cashier 
L. WORTH ORVIS, Asst. Cashier 


Member Federal Deposit 
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& SAVINGS BANK 


Billings, Montana 


OFFICERS 


H. L. WHITE, Vice President 


D. S. ANDERSON, Asst. Vice President 


RESOURCES OVER $27,000,000.00 


R. M. WATERS, First Vice President 
Asst. Vice President 
Cashier 


R. B. STRATTON, Asst. Cashier 
L. C. NELSON, Auditor 


Insurance Corporation 
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come the driving forces behind the 
plan’s success. 

The standard explanation offered 
by depositors coming back year after 
year to the Christmas Club window 
is: “I save much more if I make a 
promise to somebody besides myself 
to put aside something out of every 
paycheck.” 

Rawll used still another psycholo- 
gical force to spread the use of his 
savings program. The first payments 
in the club maturing next year are 
due only a few weeks before this 
Christmas. Thus, many who wish they 
had more money to buy gifts for 
loved ones and friends this year join 
the club immediately, resolved that 
when next Christmas rolls around 
they will not have to stint on playing 
Santa Claus. 

“My idea,” Rawll explained, “was 
to open the field of banking to mil- 
lions who never before had used 
banks. I asked myself in what season 
of the year would it be most appro- 
priate to have some extra money, and 
the answer, of course, was Christmas. 
So I started with that.” 

Despite its name, however, the 
Christmas part of this unique bank- 
ing plan turned out to be only in- 
cidental. For, even though the clubs 
pay off just as the holiday season is 
approaching, only about one-third of 
the money saved goes toward gift- 
buying. 

One-third of all depositors, in 
fact, don’t have any specific use for 
the money, at all, but promptly turn 
it into government bonds or into 
regular savings accounts — which 
somehow they never before got 
around to patronizing. Others use it 
to prtpare for regular charges—in- 
surance premiums, college tuition, 
clothing budgets, real-estate taxes, 
mortgage payments. 

And there are many stories of de- 
positors whose habit of saving, first 
acquired through the Christmas 
Clubs, made possible later owner- 
ship in prosperous businesses. END 
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AIR FLOW CALCULATOR CO., INC. 
Fort Wayne, Indiana 
ALLISON-WILLIAMS CO. 
Minneapolis, Minnesota 
AMERICAN EXPRESS CO. 
New York, New York 
AMERICAN NATIONAL BANK & TRUST CO. 
Chicago, Illinois 
AMERICAN NATIONAL BANK & TRUST CO. 
Mobile, Alabama 
AMERICAN NATIONAL BANK 
St. Paul, Minnesota 


B 


BANK BUILDING AND EQUIPMENT CORP. 
OF AMERICA 
St. Louis, Missouri 
BANKERS SERVICE CO. 
Des Moines, lowa 
BANK OF ALPENA 
Alpena, South Dakota 
BANK OF BAKER 
Baker, Montana 
BANK OF COMMERCE 
Sheridan, Wyoming 
BANK OF UNION COUNTY 
Elk Point, South Dakota 
BASIN STATE BANK 
Stanford, Montana . 
BILLY & MARTY 
Minneapolis, Minnesota 
BRAND NAMES FOUNDATION, INC. 
New York, New York 
BRYANT STATE BANK 
Bryant, South Dakota 


ec 
CHRISTMAS CLUB 
New York, New York 
CITIZENS STATE BANK 
Choteau, Montana 
CITIZENS STATE BANK 
Hamilton, Montana 
CITIZENS STATE BANK 
Scobey, Montana 
CITIZENS STATE BANK 
Winsted, Minesota 
COMMONWEALTH BANK 
Detroit, Michigan 
COMMUNITY STATE BANK 
. Hartford, South Dakota 
CONRAD NATIONAL BANK 
Kalispell, Montana 


y 


DAKOTA STATE BANK 
Tripp, South Dakota 

DALTON AUTO SALES 
Minneapolis, Minnesota 

DEER LODGE BANK & TRUST CO. 
Deer Lodge, Montana 

DRISCOLL, MILLET & CO. 
Philadelphia, Pennsylvania 

DROVERS EXCHANGE STATE BANK 
South St. Paul, Minnesota 


E 


EASTON-TAYLOR TRUST CO. 
St. Louis, Missouri 

EXCHANGE BANK OF LENNOX 
Lennox, South Dakota 

EXCHANGE STATE BANK 
Exira, lowa 
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During Our First Year of Service 


F 

FADELL CO. 

Minneapolis, Minnesota 
FARMERS & STOCKMENS BANK 

Valier, Montana 
FARMERS STATE BANK 

Conrad, Montana 
FARMERS STATE BANK 

Estelline, South Dakota 
FARMERS STATE BANK 

Hawarden, lowa 
FEDERAL DISCOUNT CORP. 

Dubuque, lowa 
FIRST NATIONAL BANK 

Browning, Montana 
FIRST NATIONAL BANK 

Glasgow, Montana 
FIRST NATIONAL BANK 

AA; j 
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FIRST NATIONAL BANK 
Mobile, Alabama 
FIRST NATIONAL BANK 
Twin Bridges, Montana 
FIRST STATE BANK 
Malta, Montana 
FIRST STATE BANK 
Shelby, Montana 
FREMONT COUNTY SAVINGS BANK 
Sidney, lowa 
2 


= 


GALLATIN TRUST & SAVINGS BANK 





GENERAL MILL 
AA: [+4 AAS +, 
GENERAL PASS BOOK CO. 
Ste. Genevieve, Missouri 
GEORGE STATE BANK 
George, lowa 





HANCOCK BANK 
Bay St. Louis, Mississippi 
HOME INSURANCE CO. 
New York, New York 
HOTEL NICOLLET 
Minneapolis, Minnesota 


i} 


INDEPENDENT BANKERS ASSOCIATION OF 
AMERICA 
INDEPENDENT BANKERS ASSOCIATION OF 
THE 12TH FEDERAL RESERVE DIS- 
TRICT 
INWOOD STATE BANK 
Inwood, lowa 
IPSWICH STATE BANK 
Ipswich, South Dakota 
4] 


JURAN & MOODY 
St. Paul, Minnesota 
K 
KEENAN & CLAREY, INC. 
Minneapolis, Minnesota 
' Din 
LESTER STATE BANK 
Lester, lowa 
LITTLE PRESS, INC. 
Minneapolis, Minnesota 
LIVE STOCK NATIONAL BANK 
Omaha, Nebraska 
LYON COUNTY STATE BANK 
Rock Rapids, lowa 


FOR ALL THESE ORGANIZATIONS 


M 


MARQUETTE NATIONAL BANK 
Minneapolis, Minnesota 

MERCHANTS NATIONAL BANK 
Mobile, Alabama 

MEYER & CHAPMAN STATE BANK 
Red Lodge, Montana 

MINERS NATIONAL BANK 
Butte, Montana 


N 


NATIONAL BANK OF COMMERCE 
Mankato, Minnesota 

NORTHWESTERN STATE BANK 
Orange City, lowa 


O 


OCHEYEDAN SAVINGS BANK 
Ocheyedan, lowa 


P 


PARKER STATE BANK 
Parker, South Dakota 
PHILLIPS APPLIANCE CO. 
Minneapolis, Minnesota 
PYRAMID LIFE INSURANCE CO. 
Charlotte, North Carolina 


KR 


RICHLAND NATIONAL BANK 
Sidney, Montana 

C. J. (CHUCK) RIEGER 
Minneapolis, Minnesota 

ROCK RAPIDS STATE BANK 
Rock Rapids, lowa 


S 


SECURITY SAVINGS BANK 
Larchwood, lowa 
SECURITY STATE BANK 
Glencoe, Minnesota 
SECURITY STATE BANK 
Sheldon, lowa 
SECURITY TRUST & SAVINGS BANK 
Billings, Montana 
HARLAN J. SHATTUCK 
Denver, Colorado 
SPRINGFIELD STATE BANK 
Springfield, South Dakota 
STATE BANK OF ALCESTER 
Alcester, South Dakota 


5p 


TEXAS AUTO DETECTIVE BUREAU 
Houston, Texas 


V 


VALLEY STATE BANK 
Rock Valley, lowa 
Ww 
CHARLES E. WALTERS CO. 
Omaha, Nebraska 
WATKINS CO. 
Napoleon, Ohio 
WOMAN’S HOME COMPANION 
New York, New York 
WYOMING COMMERCE & INDUSTRY 
COMMISSION 
Cheyenne, Wyoming 


YELLOWSTONE BANK 
Columbus, Montana 


Page Fifteen 








—— > Did you ever shop for dinner in Paris? 


Even if you parlay-voo like a native, you get a 
queer, lost feeling the first time you go marketing in a 
foreign country. 

You look at the shelves filled with strange goods, and 
not one of them means anything to you. And you haven't 
the faintest idea which are good, and which are so-so, 
and which won't satisfy you at all. 

And if, by chance, you happen to see a familiar 


American brand among the strangers—well, take our word 
for it, you embrace it like an old, old friend! 


There’s nothing like a little travel to make you realize 
how our American system of brand names makes life 
easier and pleasanter—and safer, too. 

Here at home, when a manufacturer develops a product 
he thinks you'll like, he puts his name on it—big and 


Whenever you buy— 


demand the brand you want 
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clear and proud. You try it, and if it doesn’t suit you, you 
know what not to get the next time. And if it does 

please you, you can buy it again with the certainty that 

it will be just as good... because the manufacturer 

can’t afford to let his brand name down. 


Brand names give you the wonderful power of taking 
it or leaving it alone. And that power—a force as 
mighty as your right to vote—is what keeps manufacturers 
vying with each other for your favor... making their 
products better and better... offering you more and more 
for your money. 

So make use of your power of choice to get what you 
want. Know your brands—and study the ads on 
these pages. That way you will get what pleases you 
best — again and again and again. 





Brand Mame Grurdalion 


INCORPORATED 
A non-profit educational foundation 
37 WEST 57 STREET, NEW YORK 19,N.Y 
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LOOKING AHEAD in Farming 


For the Next 20 Years 


Farmers today face a future which 
is decidedly favorable for the next 10 
to 20 years and longer. 

The over-all economic position of 
farmers will be more stable during 
the next 20 years. And before the 
next 20 years pass, the agricultural 
problem will be to keep farm-pro- 
duct prices down to a reasonable 
level, rather than the other way 
around, as has’ been true for the 
past 150 years or so — if U. S. and 
world population continues to grow 
at present rates. 

You reach this conclusion after 
studying some of the basic supply- 
and-demand factors affecting agri- 
culture. 

I believe that the present magnifi- 
cent dietary standard which we en- 
joy can be maintained, possibly even 
improved. But as time passes, it is 
likely to cost the consumer more in 
relation to other things. Unless agri- 
cultural technology increases faster 
than now seems possible, food is 
likely to make up a larger share of 
the average person’s budget 20 years 
from now than today. (I am assum- 
ing that we will continue living in 
a troubled world, with heavy defense 
spending.) _ 

There will be temporary market 
surpluses and gluts, to be sure; but 
chronic surpluses in agriculture as 
a whole, at ruinously low price 
levels for years in succession, such 
as we had back in the 1920s and 
1930s, may be largely a matter of 
history. 

On the supply side, the agricul- 
tural picture in the United States 
looks about like this over the next 
10 to 20 years: 

It may be harder and harder to 
expand total food output at the same 
rate as in the past, Even during the 
last six years, total food production 
has remained at about the same rate 
— some 35% to 40% above the pre- 
war level. 
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Franklin L, Parsons 


Associate Director of Research 
Federal Reserve Bank 
of Minneapolis 


The tremendous increase in food 
production in the World War II 
period stemmed from a number of 
factors. These included farm mechan- 
ization, hybrid seed, new insecticides, 
favorable weather and a large carry- 
over of surplus wheat and feed grains 
from the late 1930s. 

We must remember that the supply 
of farm land is relatively fixed. 
There is little additional farm land 
that can be brought into profitable 
cultivation. What can be farmed will 
in no way match the current trend 
in population growth. What reclama- 
tion and development of new land is 
possible may be more than offset by 
the tragic loss of soil by erosion 
and poor land use. 

During the past 30 years, agri- 
culture has passed from a_ horse 
economy to a tractor, or mechanized, 
economy. Thirty years ago, about 
one-fourth of the total harvested 


crop acres was needed for horse and 
mule feed — the fuel for farm 
power. Today, farm power comes 
from below the ground. Few horses 
and mules are left. This has released 
65 million acres of crop land to 
produce food and fiber for human 
use. 

This “cushion” or “slack” in har- 
vested acres has now been largely 
exhausted. In the future, there is 
bound to be a gradual decline in the 
number of crop acres per capita. 

We’ve been through a 10-year 
period of exceptionally favorably 
weather. Can this favorable weather 
cycle be expected to continue during 
the next 10- or 20-year period? 
Probably not, unless we can learn 
how to make it rain where and when 
we want it to. 

Likewise, can we expect agricul- 
tural technology to continue with its 
dizzy pace of accomplishments? 
There is a ray of hope here. 

In the past, the United States has 
imported certain farm products that 
were in short domestic supply. Until 
quite recently the United States was 
a regular net importer of cheese 
from Europe, flaxseed from Argen- 
tina and beef cattle from Mexico. In 
periods of drouth or emergency, 
such as in the mid-1930s, such pro- 
ducts as wheat, corn and other feed 
grains were imported, mostly from 
Canada. In the future, such supplies 
may be harder to get. The pressure 
of demand from world population 
growth will press on the supply of 
farm products. 

World food production has not 
begun to keep up with the growth in 
world population these past 10 years. 
World food output in 1950 was at 
about the pre-war level, with total 
population up 10%. 

The big question-mark in agricul- 
ture’s future is to what extent scien- 
tifie discovery and technological ad- 
vancement can increase the supply 
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of food. Reclamation, soil conserva-' 
tion and better nutrition will play a 
part. The scientific outlook for agri- 
culture is encouraging. As one writer 
puts it, “One finds hope in the fact 
that science knows so much, and even 
greater hope in the fact that science 
knows so little.” 

The second factor in the long-run 
agricultural outlook equation is 
demand. Will long-run demand for 
farm products over-shadow potential 
food supply? My answer is yes for 
the following reasons: 

The market for farm products is 
people. And the people of the United 
States have doubled in number dur- 
ing the past 50 years. Our popula- 
tion has increased more than 20 
million during the past 10 years. 
Twenty years from now, our popu- 
lation may be up another 25 to 30 
million — 175 to 180 million per- 
sons — maybe more. 

With land supply constant and a 
vigorously growing population, I 
can’t see a seriously depressed agri- 
culture in the next 20 years at all 
comparable to the two decades of 
the 1920s and 1930s. ' 

We may have serious surplus prob- 
lems with some farm commodities, 
such as wheat and cotton, or now 
and then some other crop. But even 
here, some other crops such as 
grasses, feed grains or vegetable oj! 
crops may be grown in place of these 
surplus-trouble crops — providing 
farm-price legislation is realistica]]y. 
attuned to consumers’ real needs. __ . 

The facts are that the number. ‘of, 
crop acres per person in the United 
States will gradually decline from 
the present three acres per person. 
We may never reach China’s low .of 
less. than one-half acre per pergan. 
But the trend is in that direction..,:, 

We in the United States cannot he 
unmindful of the trends in world 
population growth and food prodye- 
tion. These trends may become more, 
and more significant to American 
agriculture in the immediate years 
ahead. 


The real threat to peace in ‘the 
world in our time is not so much a 
political ideology as to population 
pressure on food resources. We -in 
the United States cannot be too com- 
placent with our food abundance. We 
will be called on more and more. in 
the years ahead to share it with other 
peoples. Food may continue fora 


Page Eighteen 














Wishing Success 
to 
ThE 
INDEPENDENT 
BANKER 


x 
BANK OF 
COMMERCE 


Established 1893 


SHERIDAN, 
WYOMING 


GUY STURGEON, President 


Member 
Federal Deposit 
Insurance Corporation 



































BANKS Bought and Sold 


Confidentially and with becoming dignity 
BANK EMPLOYEES PLACED 
46 Years of Satisfactory Service 


CHARLES E. WALTERS CO. 
OMAHA, NEBRASKA 
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long time to be a political and mili- 
tary weapon. 

Perhaps of more immediate and 
direct concern to farmers is the fu- 
ture domestic demand. This is tied 
in closely with the defense program. 
The mass of informed aad authori- 
tative opinion is that real world 
peace won’t be reached for years— 
maybe not in our lifetime. 

The defense program will stimu- 
late employment. The bulk of the 
people are likely to have liberal pur- 
chasing power for a high-level diet. 
Perhaps durable goods may not be 
freely available in part of the period 
ahead. If so, people may eat as well 
as or even better than they did 
during World War II. 

The farmer’s economic future ap- 
pears generally optimistic, even 
without consideration of the farmer’s 
political future. The, government has 
become a major factor in agricultur- 
al affairs during the past 20 years. 
It will also be a factor in the next 
20 years — but perhaps not quite 
such an important one. 

We are likely, therefore, to have 
a government program which almost 
surely will work toward keeping 
serious price and income depression 
from the farmer’s door. 

It would be a mistake to say that 
the long-run prospects for farmers 
are entirely rosy. There are many 
“ifs” and “buts” in the outlook. 
Economic facts favorable to one type 
of farm enterprise may not be al- 
ways good for another. 

Widespread drouth, coupled with 
arbitrary across-the-board price ceil- 
ings, could also spell disaster. Net 
income might be seriously curtailed, 
while costs remain high: 

Farmers today are quite vulnerable 
to costs. Economic adversity today. 
for the average farmer would be a 
much more serious situation compar- 
ed. with earlier times — when he 
could just tighten his belt another 
notch and hope for better crops next 
year. 

However, in spite of high costs, 
I'll still ride along with my opening 
statement that farmers face a long- 
term future which is favorable from 
an economic viewpoint. END 


Few things are harder to put up 
with than the annoyance of a good 
example. —Mark Twain 
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Music While You Work? 


HERE’S WHAT ONE 


If a survey recently made by a 
large Chicago bank is typical of the 
industry as a whole, bank employees 
definitely like music with their work. 

In operating departments of Amer- 
ican National Bank & Trust Company 
where recorded music has been pro- 
vided at regular intervals during 
working hours for the past three 
years, 150 employees were asked, 
“Do you like or dislike music while 
you work?” 

One hundred thirty-nine of them 
creoned “Yes”. Only seven scowled 
that they did not. 

“More efficient work” was the rea- 
son given by most of the agreeable 
ones — 132, to be exact. Ninety-eight 
said it made the day seem shorter. 
One hundred and one declared that 
music helped to relieve the monotony 
of work, 130 that it helped relieve 
fatigue, 71 that it made them look 
forward more to their work, 89 that 
it cheered their fellow-employees. 

On the negative side, 12 said that 
music “made them nervous”, nine 
that it interfered with their work. 
Seven non-music-lovers wanted it 
“stopped immediately”. 


BANK FOUND OUT 


On the question of how much music 
should be provided, 61 said more 
music, seven wanted more silence and 
less music. The largest portion — 78 
— were content with the bank’s pre- 
sent schedule of alternating periods 
of 15 minutes of music and silence 
throughout the day. 

While the survey revealed a wide 
variety of musical tastes, it indicated 
that “standard” songs, semi-classical 
music, waltzes and Latin-American 
tunes were preferred over other 
types. 

Less popular were “novelty” music 
— boogie-woogie, swing, “heavy” 
symphonic and operatic airs, polkas, 
folk dances, 

The survey is being used as a guide 
in future record purchases and also 
in scheduling of musical interludes 
and “breaks”. 


Music, Maestro, please! END 
¥ 


Salts of lead and copper some- 
times form crystals 20 inches across 
and brilliant as gems, but too soft 
for jewelry use. 
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Do You Have Any Operating Problems? 


A review of your systems, routines 
and operations will be helpful 
in solving your management problems. 


Descriptive booklet on request 


DRISCOLL, MILLET & COMPANY 


Analysts in Bank Management 
2228 Lewis Tower 


PHILADELPHIA 2, PENNSYLVANIA 
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ber, 1951. 


STATEMENT OF THE OWN- 
ERSHIP, MANAGEMENT, 
AND _ CIRCULATION’ RE- 
QUIRED BY THE ACT OF 
CONGRESS OF AUGUST 24, 
1912, AS AMENDED BY THE 
ACTS OF MARCH 3, 1933, 
AND JULY 2, 1946 (Title 39, 
United States Code, Section 
233) of The Independent Bank- 
er, published monthly at Min- 
neapolis, Minnesota, for Octo- 
ber 1, 1951. 

1. The names and addresses 
of the publisher, editor, manag- 
ing editor, and business mana- 
ger are: 

Publisher — Roger J. Lewis, 
3839 Garfield Avenue South, 
Minneapolis, Minnesota. 

Editor — Same. 

Managing editor — Same. 

Business manager — J. F. 
Rowland, 5444 Grand Avenue, 
Minneapolis, Minnesota. 

2. The owner is: (If owned 
by a corporation, its name and 
address must be stated and also 
immediately thereunder’ the 
names and addresses of stock- 
holders owning or holding 1 
per cent or more of total 
amount of stock. If not owned 
by a corporation, the names 
and addresses of the individual 
owners must be given. If owned 
by a partnership or other unin- 
corporated firm, its name and 
address, as well as that of each 
individual member, must be 
given.) 

Partner: Roger J. Lewis, 3839 

..Garfield..Avenue South, Minne- 
apolis, Minnesota, 

Partner: J. F. Rowland, 5444 
Grand Avenue, Minneapolis, 
Minnesota. 

3. The known bondholders, 
mortgagees, and other security 
holders owning or holding 1 
, percent or more of total amount 
‘of bonds, mortgages, or other 
securities are: None. 

(Signed) Roger J. Lewis 
Editor, Publisher. 

Sworn to and subscribed be- 

fore me this 8th day of Octo- 


(Seal) 

(Signed) Ruth M. Anderson 
Notary Public, Hennepin 
County, Minnesota. 

My Commission Expires 
February 5, 1955. 














HANDY GADGET 


SIMPLY SET THE BIG 7“ PLASTIC COATED 
DIALS ON THE NEW MARKET TREND AN- 
ALYZER AND READ: % PROFIT, % YIELD, 
% CHANGE IN STOCK PRICES COMPARED 
TO MARKET AVERAGES. PAMPHLET SHOWS 
NINE APPLICATIONS TO MARKET ANALYSIS. 
FOR BUSINESSMEN — SPECIALLY CALI- 
BRATED DIALS FOR MARK-UP AND DIS- 
COUNTS. NO BRAINWORK OR PENCIL WORK 
REQUIRED. SATISFACTION GUARANTEED. 
SEND NAME, ADDRESS AND $4.50 TODAY. 


AIR FLOW CALCULATOR, INC. 
1217 EWING ST. - FORT WAYNE 2, IND. 
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Radio Free Eur 









ope’s HOLTZKIRCHEN Station near Munich. 


No Iron Curtain can stop it! 


Support Radio Free Europe - +. give your 
dollars to send the truth behind the 
Iron Curtain. 


The bully boys are at it again in Europe. 
But this time they’re Stalin’s not Hitler’s. 
And this time, free Americans are doing 
something about it before it’s too late. 
WE’RE SENDING: THE TRUTH... 
OUR MOST DEADLY WEAPON 
AGAINST COMMUNISM ...BEHIND 
THE IRON CURTAIN. Hard-hitting, 
aggressive Radio Free Europe’s trans- 
mitters in Munich and Frankfurt are 


Help Truth fight Communism . . . Give to the Crusade for Freedom 


striking behind the Iron Curtain with 
deadly impact... sowing fear and confu- 
sion among the ranks of Kremlin rulers 
and collaborators. But an even better job 
must be done. At least two more powerful 
transmitters are needed to reach the cap- 
tive millions in Poland, Hungary, and 
other satellite nations. Your dollars are 
also needed to halt the spread of Com- 
munism in Asia. 

Contribute to the CRUSADE FOR 
FREEDOM now. Help build those new 
transmitters to win the cold war and pre- 
vent a global hot war. 


Empire State Building, New York 1 





EASTON-TAYLOR TRUST COMPANY 


Contributed in the 
public interest by © 


4915 Delmar Boulevard . 
ST. LOUIS, MISSOURI 
W. L. Gregory, President 


Member of the Independent Bankers Association 
MEMBER OF THE FEDERAL DEPOSIT INSURANCE CORPORATION 
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Object and General Purpese 
of the Independent Bankers Association 


(As Set Forth in “Declaration” in the Articles of Incorporation) 


THE UNDERSIGNED. in the firm belief that the American system of independent 


ness methods in the cond in ment 
better banking laws for the protection of the unit bank, as well as for greater 
safety and security for the depositing public. to advocate and assist in the enactment of 
laws, both state and federal, prohibiting the continuation of branch banking, do hereby asso- 
ciate ourselves together as s bedy corporste end sdopt the following Ceriificate of incor. 

‘ation under and pursuant to the provisions of Chapter 38, General Statutes of 1923, and 
laws amendatory thereof and supplementary thereto 


ou the philosophy of the above “Declaration”, and are not already 
for $10.00 today to 


u ¥ with 
4 member of the Independent Bankers Amecia ton... send your check 
the Association at Sauk Centre, Minnesota. 


Mf You Desire u. tion and promotion banning ia the 
United States, and are not 1 subscriber to THE itoerevpent BANK! send 
¥ at 106 WCCO Building, Minneapotis, Minnesota. 

















MAY 1951 








JULY 1951 





SEPTEMBER 1951 





NOVEMBER 1951 
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Secreta ry’s Letter 


By E. E. Manuel 


Member of the Executive Council 
Independent Bankers Association 





If there is one certainty in the maze 
of legal and economic problems pre- 
sented today, it is that in our country 
everyone professes opposition to 
monopoly and tendencies toward 
monopoly. 

Difficulties arise when we seek to 
define monopoly, to segregate those 
practices which tend toward its crea- 
tion, and to determine just what this 
thing is that we are opposing. When 
a single company dominates an in- 
dustry, the problem of definition is 
greatly amplified. Sometimes I fear 
that we are inclined to consider 
monopoly as occurring only in con- 
nection with the type of single-com- 
pany domination, and there has been 
reluctance even in some of the courts 
to diseover ‘monopoly in the absence 
of such domination by a single com- 
pany or a very limited number of 
companies. 

To be sure, we no longer have to 
contend with monopoly in its cruder 
forms. It is a monopoly that is dif- 
ficult to appraise. Practices under 
anti-trust complaints may frequently, 
and without undue restraint, be made 
to appear as the very essence of 
spirited competition. Our competi- 
tive system is one of the most effec- 
tual deterrents to monopoly. One of 
the outstanding characteristics of the 
American way of life is the belief 
that anyone with ability, initiative 
and determination may achieve al- 
most any goal he sets for himself. 

It is my firm opinion that this be- 
lief on the part of our young men 
and women entering the business 
world each year has contributed more 


than any other single factor to the . 


success of this nation. There is no 
other country and no other economic 
system which offers the reward of 
success so freely to those who are 
willing to make the fight for it. If 
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monopoly power is permitted to be 
concentrated in the hands of a few, 
and the opportunities for building 
up individual success restricted ac- 
cordingly, this spirit will pass out of 
our economic picture. 

However, no discussion of the com- 
petitive system should fail to ack- 
nowledge that it is “harsh”. There 
can be little question that with all 
its harshness, it is much fairer to the 
individual than any system by which 
officials of government or monopol- 


PPPPPPIPIPPPAPS 


Editor's Note 


One of the ablest administra- 
tions of the Independent Bankers 
Association through the years was 
that of lowa’s alert and well-liked 
E. E. Manuel, president of the 
George State Bank, George. Presi- 
dent in 1949-50, Ed Manuel now 
serves on the Association's execu- 
tive council as his state’s represen- 
tative. 

When Secretary Ben DuBois em- 
barked on a three-week business 
trip in the Southwestern states early 
last month, he asked Mr. Manuel 
to pinch-hit for him in this depart- 
ment of the magazine in this First 
Anniversary Issue. It is a pleasure 
to welcome him back to our “staff”; 
he authored one of the lead arti- 
cles in our Inaugural Issue a year 
ago. 

® See Mr. Manuel's letter of con- 
gratulations to this magazine in 
our “Forum” department, Page 2. 





istic groups are given the power of 
life or death over individual initia- 
tive. 

Monopolies in business enterprises 
have been built up in the main by 
five different methods: simple agree- 
ments, pools, trusts proper, holding- 
companies, and, of course, outright 
consolidations. With the exceptions 
of the holding - companies and the 
outright consolidations, the Sherman 
Act, the Clayton Act, the Robinson- 
Patman Act, and other anti-trust 
laws have been instrumental in 
checking to some extent the creation 
of monopolies or even tendencies 
toward monopolies. 

The development of the holding- 
company, or parent company, the 
creation of financial alliances _be- 
tween independent enterprises by an 
exchange of stock, and the consoli- 
dation of independent enterprises, 
all have gone on with amazing ra- 
pidity and have wondrously entangl- 


‘ed financial relationships among 


business enterprises. 

Bankers generally are being faced 
with a monopoly, or tendencies to- 
ward monopoly, via the holding- 
company route. The holding-com- 
pany route, accompanied by the 
system of branch-banking, as being 
practiced in several of our states, 
should be recognized by citizens and 
bankers, and they should be inform- 
ed that there are today powerful in- 
fluences, inside and outside of gov- 
ernment, using strong pressure to 
break down our anti-trust laws. 
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These same forces are opposing by 
every means available, legislation 
curtailing monopolies and _tenden- 
cies toward monopolies, especially 
within the banking system of this 
great nation. 

Under date of June 24, 1948, the 
Board of Governors of the Federal 
Reserve System issued and served 
upon Transamerica Corporation, its 
complaint charging said holding- 
company with violation of Section 7 
of the Clayton Act. Extensive hear- 
ings were held in Washington and 
also in San Francisco before R. M. 
Evans, a member of the Board of 
Governors of the Federal Reserve 
System. From the findings made in 
the case, the hearing officer apparent- 
ly found that while a bank cannot 
engage in interstate branch-banking, 
Transamerica was able to, and did, 
extend its controlled group-banking 
operations into other states; that 
from its organization in 1928 to the 
time of the hearing, Transamerica 
acquired some 240 banks and branch- 
es in California, of which 200 have 
been absorbed into and made branch- 
es of Bank of America; that as of 
June 30, 1948, the Transamerica 
group controlled in California 25 
commercial banks having 529 
branches with a total of 554 banking 
offices, 13 commercial banks having 


44 branches in Oregon with a total 
of 57 banking offices, three commer- 
cial banks having 12 branches with 
a total of 15 banking offices in Ne- 
vada, one commercial bank having 
five branches with a total of six 
banking offices in Arizona, and one 
commercial bank having nine branch- 
es with a total of 10 banking offices 
in Washington state. 


During the pendency of this pro- 
ceeding, the Transamerica group, 
having secured permits from the 
Comptroller of the Currency to 
branch such banks, attempted to con- 
vert into branches of Bank of Ameri- 
ca, 22 banks with 28 banking offices 
in California, which are majority- 
owned by Transamerica. This con- 
version was prevented by injunctive 
orders issued by the U. S. Court of 
Appeals for the 9th Circuit upon 
petition of the Board of Governors 
of the Federal Reserve System. 

In Oregon, Transamerica controls 
15 banks (with 18 offices) now oper- 
ated as affiliates of the First National 
Bank of Portland, for which appli- 
cations to convert into branches of 
that bank are now pending before 
the Comptroller of the Currency. 

Aforesaid findings clearly indicate 
the intentions of Transamerica to 
lessen competition in the field of 
banking. The — also indicate 


that the holding-company is not only 
interested in banking, but also that 
it had branched out and has sub- 
stantial interests in real estate, hfe 
insurance and other lines of insu- 
rance, manufacture of tractors, air- 
craft parts and equipment, and other 
metal products, machinery, fisheries 
and processing plants, as well as 
foreign banking. 

The hearing officer made an order 
under date of June 13, 195¥, in 
which Transamerica Corporation 
forthwith shall cease and desist from 
violating the provisions of Section 7 
of “an act to supplement existing 
laws against unlawful restraints and 
monopolies, and for other purposes” 
— (the Clayton Act) — and speci- 
fically ordered that said Transameri- 
ca divest itself fully and completely 
of all capital stock, whether directly 
owned or controlled by it, in 26 
banks in California, 16 banks in 
Oregon, three banks in Nevada, one 
bank in Arizona and one bank in 
Washington. 

In this hearing, independent bank- 
ing has obtained a psychological lift, 
and our one hope is the preservation, 
strengthening and enforcement of 
the anti-trust laws which some are 
trying to scuttle. 

The hinge to the-continuation of 
our dual system of banking is inde- 
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IT’S ALWAYS FAIR WEATHER when good friends get together, as 


they are doing in this exclusive photo by THE INDEPENDENT BANK- 
ER. Occasion was a dinner following the Nebraska-Minnesota foot- 
ball game in Minneapolis. SEATED (from the left): Warren Richards 
of Stewart, Minnesota; Mrs. F. A. Buscher of Mankato, Minnesota; 
Lester Lipke of Stewart; Mrs. Roger J. Lewis of Minneapolis; Mrs. 
William H. Grell of New Germany, Minnesota; Mrs. A. W. Hoese of 
Glencoe, Minnesota; Mr. Grell; Mrs. L. R. Fredell of Cannon Falls, 
Minnesota; Erling Haugo of Sious Falls, South Dakota; Mr. Hoese, 
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Minnesota bank commissioner; O. D. Hansen of Elk Point, |. B. A. 
director for South Dakota; J. H. Grinnell of Loretto, Minnesota. 
STANDING (same order): C. . Rieger of Minneapolis, |. B. A. national 
treasurer; Mrs. Otto H. Preus of Minneapolis; Mr. Buscher, |. B. A. 
director for Minnesota; Mrs. Haugo; Roger J. Lewis, publisher of THE 
INDEPENDENT BANKER; Maryanne Buscher; Mrs. Hansen; Mr. Fredell; 
Jae Cavanaugh of Robbinsdale, Minnesota; Irene Case of Cannon 
Falls; Mr. Preus; Mr. Case: Mrs. Lipke; Mrs. Richards; D. J. Fouquette 
of St. Cloud, Minnesota; Mrs. Fouquette; Mrs. Case; Mrs. Rieger. 
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TO BANKS INTERESTED IN 
FOREIGN REMITTANCES 





HIS year, as in the past, Americans will send millions 

of dollars abroad as Christmas gifts to relatives and 
friends. We maintain an easy-to-operate foreign remittance 
service for banks which do not maintain overseas connec- 
tions. Our service is complete. We furnish the necessary 
forms and suggest solicitation methods. 

Our Foreign Department will be pleased to furnish you 
with information regarding our facilities for letters of cred- 
it, commercial payments, foreign collections, and the draw- 
ing of checks on all important cities throughout the world. 

We will be glad to send you, without obligation, 


complete details of our foreign services. 


American National Bank 


and Trust Company of Chicago 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


LASALLE. AT WASHINGTON Wwe 
CHICAGO 90, ILLINOIS \ SE 











Pass Books General Pass Book Co. 
40 Merchant St. 


AND STE. GENEVIEVE, MO. 


Pocket Pa : 
xclusively manufacturing 
Check 


all styles of 
Pass Books and Check Covers 
Covers ™ 
SOLD IN EVERY STATE IN THE COUNTRY, 
THROUGH MAIL, SALESMEN 


PRICES QUOTED ON REQUEST AND JOBBERS. 
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pendent banking. If banking becomes 
too closely held, if a few large sys- 
tems dominate our economy, there 
will be a tendency to centralize more 
authority in the federal government, 
as a bank holding-company is no 
respector of state lines, and our state- 
chartered institutions gradually will 
disappear. 

The fact is, that if the ownership 
of banks becomes closely held, there 
will be such power in relatively few 
hands that the government will find 
it necessary to nationalize banking. 


The independent banks of the 
country are a bulwark of strength in 
the preservation of the private enter- 
prise system. Even the most ambitious 
of our monopolistic-minded bankers 
should heed the warning that is so 
plainly written on the wall. Their 
lust for power easily can be destruc- 
tive of a truly. capitalistic system. 


If these over-ambitious individuals 
cannot control themselves in behalf 
of a capitalistic economy, controls 
must be written into the law, not only 
restricting branch-banking, but com- 
pelling holding-companies to divest 
themselves of holdings in business 
ventures other than banking. — END 





AMOS HEISEY 


extends a cordial invitation to independent 
bankers and 1.B.A. representatives to attend 
the 50th Anniversary celebration of the Denver 
National Bank, Denver, Pennsylvania, in this 
month’s “Forum” department, Page 2. Cashier 
of this successful half-century-old institution, 
Mr. Heisey is one of his state’s most active 
and interested independents. 
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Artesia, New Mexico — First Na- 
tional Bank of Artesia now has 
a new president: Charles K. Johnson, 
former vice president of Lea County 
State Bank, Hobbs. 

Educated in Roswell and Loving- 
ton, Mr. Johnson began his banking 
career in 193] with the Lea County 
State Bank in Lovington, then went 
with the bank to Hobbs when it was 
established there. Except for 1940-44, 
when he was Hobbs postmaster, he 
served with the bank continuously. 

Mr. Johnson succeeds Ross Sears. 
who formerly was president and 
chairman of the board and now re- 
tains the latter position. Mr. Johnson 
is active in the/Lions Club, Boy Scout 
work and chamber of commerce 
activity. He and Mrs. Johnson have a 
daughter, Patricia Jean, and a son, 
Charles Neal. 

The First National Bank, 48 years 
old, had $8,328,709 deposits last 
June 30, and $4,235,432 loans and 
discounts. Officers, besides Messrs. 
Sears and Johnson, are: L. B. Feather 
and Fred Cole, vice presidents; C. 
F. Hammett, cashier; Martha 
Broocke, George H. Ferriman and 
Vernon Watson, assistant cashiers. 
Board members, in addition to Chair- 
man Sears, are Emery Carper, Fred 
Cole, L. B. Feather, Jess Funk, Clyde 
Guy, Charles R. Martin, Russell 
Rogers, J. B. Runyan, T. J. Sivley, 
J. S. Ward and Neil B. Watson. 


xk 


Chattanooga, Tennessee — “Pro- 
gram of the Year” is the honor just 
heaped on the Pioneer Bank’s popu- 
lar “Party Line” radio program over 
WDOD, and “Woman of the Year in 
Radio” is the title bestowed on the 
program’s commentator, Drue Smith, 
in the Greater Chattanooga area. 

The program idea was conceived 
more than three years ago by Presi- 
dent George M. Clark of the bank, 
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who also coined the slogan, “Women 
Are Important”. It since has become 
a household phrase in the Tri-State 
area. The broadcast has entertained 
as its guests over 3,000 personalities, 
from Margaret Truman and Vice 
President Barkley to residents of its 
grassroots section. And it has copped 
three awards on the Columbia Broad- 
casting System and several stories in 
national magazines. 
x** 

Powhatan, Virginia — The Bank 
of Powhatan, organized in 1922 in a 
strictly farming community village of 
some 150 population, with capital 
of $12,500 and no surplus, now 
boasts capital funds of more ‘than 
$425,000 and deposits of approxi- 
mately $5,000,000. The population of 
the village has grown to almost 200 

s 


W. J. BRYAN 


served on the A. B. A.'s hard-working or- 
ganization committee during the past year, 
during which 137 new members were en- 
rolled. Tennessee's representative on the |. B. 
A. executive council, Mr. Byran is a vice 
president of the Third National Bank of 
Nashville. 





persons, and that of the entire county 
to 5,500, half of which is Negro. 
There are no very wealthy persons 
in the county. 

W. R. Parker, executive president 
and cashier, visits his farmer friends 
in their homes and on their farms. 
He has been with the bank practically 
since its organization. Rest of the 
staff is comprised of three men and 
five women. The bank has paid 5% 
semi-annual dividends on its stock 
since 1925 without interruption, plus 
an extra dividend at intervals. 

President Parker tells an interest- 
ing story concerning the Bank Holi- 
day of the early *30s. A customer of 
the Bank of Powhatan, employed by 
a large insurance company in New 
York, asked an officer of a big New 
York bank to cash a check for him 
on the Powhatan institution. The 
officer looked very hard at the check, 
and then asked if the Bank of Pow- 
hatan had reopened after the Holi- 
day. To which the customer replied, 
“Hell, man, they haven’t found out 
about the Bank Holiday down there 
vet!” 

Bank of Powhatan is believed to be 
the lar;est bank in the United States 
in relation to population of its town 
and of its county. Its slogan always 
has been, “Bank With Us and You 
Can Bank On Us”, and its customers 
say that it really lives up to it. 

x*k* 

Kansas City, Missouri — City Na- 
tional Bank & Trust Company has 
been awarded the “Oscar of Industry” 
by Financial World for publishing 
the best annual report of any national 
bank. President R. C. Kemper re- 
ceived the coveted honor at the award 
banquet in New York. 

Some 5,000 annual reports were 
considered this year in the interna- 
tional competition. City National won 
a runner-up award in the 1949 con- 
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test, and last year was in the classifi- 
cation of 30 from which the final 
award was selected. City National’s 
report is the work of Edward F. Lyle, 
vice president and comptroller, and 
Tom Collins, publicity director. Art- 
work and layout were by Felix Ku- 
bicki, a staff artist with Burd & 
Fletcher Printing Company, publish- 
ers of the report. 
x** 


Dallas, Texas — Only bank to re- 
ceive a citation in the annual compe- 
tetion conducted by Texas Manufac- 
turers Association for excellence of 
annual reports was Texas Bank & 
Trust Company of Dallas. Eight 
Texas companies received honors. 

xk 


Laguna Beach, California — First 
anniversary of the Bank of Laguna 
Beach was observed recently. On 
opening day in 1950, deposits totaled 
approximately $400,000. In the 12 
months since, they jumped to $2,- 
826,000. More than 2,000 depositors 
now use the institution’s facilities, 
in addition to many hundreds of 
visitors to Laguna Beach who seek 
various accommodations. 

Charles A. Haskins is president; 
Eugene T. White, executive vice pres- 
ident; E. Schouweiler, cashier; Jack 
F. Sexton, assistant cashier; Louise 
Trull, escrow officer. 

xkk 


Canton, South Dakota — Some 
1,200 persons participated in all-day 
“open house” festivities at the Farm- 
ers State Bank just recently. There 
were favors for all, and refreshments, 
too. Floral tributes and congratula- 
tory messages poured in from corres- 
pondent banks in Sioux Falls, Kan- 
sas City, Sioux City and Minneapolis. 

President E. M. Dean is complet- 
ing 49 years of banking experience 
and remains active in the bank. Or- 
ganizer of the institution was P. A. 
Overseth, who was president until 
his death. He was succeeded by K. 
E. Jacobson, who preceded Mr. Dean. 
Combined capital structure of the 
bank is over $300,000, and deposits 
are in excess of $4,000,000. 

xk 


West Milton, Pennsylvania — Park 
L. Hoffman, cashier of West Milton 
State Bank, is a member of the Penn- 
sylvania Bankers Association’s com- 
mittee on agriculture, whose work 
recently brought the organization the 
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Pick Up the Paddles! 














1,000-point rating award of the A. B. 
A.’s agricultural commission. 
xk 

Los Angeles, California — Moder- 
ator of a panel discussion on “Trust 
New Business Development” at the 
western regional trust conference of 
the A. B. ‘A. in San Francisco, re- 
cently was Rod Maclean, assistant 
vice president and advertising direc- 
tor of Union Bank & Trust Company 
of Los Angeles. Also in attendance 
was Fay H. Kerns, the bank’s trust 
officer. 

kkk 

Meadville, Pennsylvania — Far 
W. McGill, president of Crawford 
County Trust Company for 33 years, 
relinquished that post recently to 
Stanley B. Aldrich, executive vice 
president since 1950. Mr. McGill was 
made chairman of the board. The 
change was made at Mr. McGill's re- 





quest, after 40 years’ association with 
the bank, he having been secretary- 
treasurer for seven years prior to his 
election as president. 

Mr. Aldrich was vice president of 
Manufacturers & Traders Trust Com- 
pany of Buffalo, New York, before 
moving to Meadville to join Craw- 
ford County Trust Company. He en- 
tered the banking business at Spring- 
ville, New York, at the age of 21, 
as teller with Farmers Bank. There 
he moved up to assistant cashier, 
vice president, and president, in which 
latter position he served eight years. 

xk 

Port Gibson, Mississippi — Work 
is progressing speedily on a two- 
story brick, concrete and steel rein- 
forced addition to the building of 
the Port Gibson Bank. Also being in- 
stalled is a new terrazo floor through- 
out the structure, and completely 
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CLASSIFIED 
* ADS ~ 


COIN COUNTERS FOR RENT 


Prepare now for the busy Holiday Season 
coming up just ahead. Lick overtime problems 
by counting and packaging coins mechani- 
cally, on our generous rental terms. Write: 
Machine Rental Department, WATKINS COM. 
PANY, Napoleon, Ohio. 














YOUNG MAN WANTED 


Have opening for young man who has had 
a few months’ experience in banking. Salary 
$250 per month to the right man, plus one 
month’s salary as bonus. Eastern Montana. 
Write: Box 110, The Independent Banker. 





TELLER WANTED 


Thriving bank in good-sized Montana town 
needs enterprising teller. Write: Box 111, The 


Ind, dant Rant. 
- 








WANT CONTROLLING INTEREST 


1 am interested in purchasing controlling 
interest in a good bank in town of around 
1,000 population in Minnesota or northern 
lowa. Write: Box 112, The Independent 
Banker. 





MAN WANTED 


Need teller or assistant cashier. Fine op- 
portunity in a good bank and good commun- 
ity in Montana. Address: Box 104, The Inde- 
pendent Banker. 





ASSISTANT CASHIER 


We are looking for a capable assistant 
cashier who can assist with our insurance 
department. Will pay part of the insurance 
commission. This is a fine opportunity for the 
right man. Write: Box 105, The Independent 
Banker. 





WANT EXPERIENCED MAN 


Young man with banking experience want- 
ed. Prefer unmarried man for this position. 
Would be our Number 3 man. Good Minne- 
sota bank. Write: Box 106, The Independent 
Banker. 





SINGLE MAN WANTED 


Good bank in Midwestern community wants 
young man, preferably single. Write: Box 
107, The Independent Banker. 





GENERAL BANK WORK 


Want man for general bank work. If you 
are looking for a good opening, you should 
look into this one. Minnesota. Address: Box 
108, The Independent Banker. 





SECOND MAN 


Need assistant cashier or teller. Splendid 
opportunity. Address: Box 109, The Indepen- 
dent Banker. 
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new fixtures. Tellers’ windows are 
being increased from four to seven. 
Total cost of the program, including 
new furniture, will run in the neigh- 
borhood of $50,000. 

On November 1, D. R. Gage III, 
previously a partner in the law firm 
of Drake & Gage, became a member 
of the bank’s staff, in charge of the 


note department. 
xk 


Alpha, Minnesota— It was a great 
day for the 40-year-old Farmers & 
Merchants State Bank when hundreds 
of its customers and friends — from 
as far away as Chicago — turned out 
at the recent “open house”. Floral 
offerings packed the lobby. One un- 
usual display was flown in from 
Hawaii. President F. W. Striemer and 
associates express their appreciation, 
through THE INDEPENDENT BANKER, 
to all who helped make the birthday 
party a grand success. 

kk 

Beckley, West Virginia — Raleigh 
County Bank — “The Bank With the 
Big Clock” — recently has been 
admitted to membersip in the Federal 
Reserve System. it made the an- 
nouncement in a 2-column, 10-inch 
ad in its local newspaper, with a full 
explanation of what the move means 
to stockholders and depositors and 
the community as a whole. 

xk*k 

Laurel, Montana — In recognition 
of his completion this month of a 
six-year term as director of the 
Helena Branch of the Federal Re- 
serve Bank of Minneapolis, the board 
members conducted their November 
meeting here with President B. M. 
Harris of the Yellowstone Bank as 
host. Mr. Harris, who also heads the 
Yellowstone Bank at Columbus, in 
October was named vice president of 
the state bank division of the Ameri- 
can Bankers Association, as reported 
in last month’s issue. 

Franklin Parsons, associate direc- 
tor of research of the Minneapolis 
FRB, reported on agriculture and 
the fall picture. END 
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The gasoline engine, which enabled 
American inventors to lift the country 
out of the horse-and-buggy age, is 
taking over more and more ot our 
daily tasks. Consumption of gasoline 
during June 195] averaged more than 
128,000,000 gallons daily — nearly 
6% more than in June 1950. 
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Capital, Surplus 
and Reserves 
$157,500.00 
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MONTANA 


Member 
Federal Deposit 
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Medal of Honor 





Sergeant Travis Watkins, 
Gladewater, Tex.—Medal of Honor 


de 





Lieutenant Frederick Henry, 
Clinton, Okla.—Medal of Honor Berkeley, Calif.—Medal of Honor 


i 


This is the season when you think of stars. The 
one over Bethlehem. The ones on Christmas trees. 


But this year remember another star, too—the 
one on the Medal of Honot. And make a place 

in your heart for the brave, good men who’ve won 
it. Men who, oftener than not, made the final, 
greatest sacrifice—so that the stars on your 
Christmas tree, and the stars in your country’s 


flag, might forever shine ‘undimmed. 


Right now—today— is the time to do something 








Major General William F. Dean, Sergeant Charles Turner, 








Private First Class Melvin Brown, 
Mahaffey, Pa.—Medal of Honor 





ns A 





Boston, Mass.—Medal of Honor 


important for these men who died for you. 

You can, by helping to defend the country they 
defended so far “above and beyond the call 

of duty.” 


One of the best ways you can make defense 
your job, too, is to buy more... and more... 
and more United States Defense Bonds. For 
your bonds help strengthen: America. And 

if you make this nation strong enough you'll 
create, and keep, the peace for which men died. 


Buy Defense Bonds through the Payroll Savings Plan where you 
work or the Bond-A-Month Plan where you bank. Start today! 


Peace is for the strong...Buy US. Defense Bonds 


The U.S. Government does not pay for this advertisement. It is donated by this publication in cooperation with the 
Advertising Council and the Magazine Publishers of America as a public service. 
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Take Example from lowa 


We confess ourselves singularly 
impressed again this year by the con- 
vention program of the Iowa Bankers 
Association. It does much more than 
just a good job of covering current 
banking topics and serving for a 
sounding - board for expressions of 
banking opinion. ° 

This is because in formulating the 
speaking program for the meetings, 
the association invites men who may 
be critics, or even irritants, of banks 
and their performance. For instance, 
a couple of years ago the Iowa bank- 
ers invited Franklin Roosevelt, Jr., 
to speak at their annual convention. 
Last year’s convention heard Drew 
Pearson, Washington columnist. 

Program for the 1951 convention 
included the Rev. Father George 
Dunne, Catholic economist, formerly 
teacher of political economy at the 
Jesuits’ St. Louis University, now 
pastor at a Phoenix, Arizona church, 
whose lecture to the Arizona Bankers 
Association two years ago contained 
much food for thought for bankers 
on the question of social responsibil- 
ity and banking leadership in the field 
of politics and national economy. 

One result is that the Iowa Bankers 
Association gets “both sides of the 
story”, according to Frank Warner, 
the indefatigable secretary. Another, 
and perhaps equally important, is that 
men who have looked upon bankers 
with a somewhat critical eye, come 
to see them in the mass and in the 
flesh. And as their guests, they are 
likely to discover that bankers are 
considerable human beings. The bank- 
er taking the measure of his critic, 
and the critic taking the measure of 
bankers from the rostrum, both gain 
something. 

Significant, also, as conventions go, 
is the fact that the Iowa convention 
is probably the best-attended of state 
bankers conventions over the years. 
Two years ago registration totaled 
2,300. Last year it was just short of 
2,600. 

Numbers alone, therefore, make the 
Iowa convention important, and the 
association can use that as an argu- 
ment in lining up “attractions” for its 
speaking program. This year among 
notables enlisted to address the con- 
vention were Senator Taft, Governor 
Langlie of Washington, Dr. H. D. 
Smith of Princeton, member of the 
Atomic Energy Commission, and 
Governor Beardsley of Iowa. 

C. Francis Cocke, A. B. A. pres)- 
dent; Preston Delano, comptroller of 
the currency; Ben Wooten, Dallas 
banker; Dr. Marcus Nadler, New 
York University professor of finance, 
and Dr. Schlichter of Harvard, head- 
ed up the list of spokesmen for bank- 
ing and profesional economics. The 
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As Others 
See It 


Condensed From Contemporaries 
* 


convention afforded a forum for advo- 
cates of the return of the gold stan- 
dard, presenting Dr. Spahr, executive 
vice president and chairman of the 
Economists National Committee, and 
Philip A. McKenna, chairman of the 
Gold Standard League, and another 
forum for bank operations problems. 

Of great current interest also was 
thé appearance as a _ speaker of 
Robert A. Vogeler, American bus- 
inessman imprisoned so long on false 
spy charges by the Hungary Reds. 

On top of these “attractions for the 
mind” was ‘food for the spirit” in a 
star-studded dramatic and musical 
entertainment program. 

Banking associations in many 
states are struggling with the prob- 
lem of making their conventions more 
attractive, effective, and less “stuffy”. 
The Iowa Bankers Association, it 
would appear, has been showing the 
way. 

— American Banker. 
xk 


What's the Answer? 

The editorial, ‘“What’s the An- 
swer?” in Commercial West’s issue 
of August 25 has aroused the com- 
ments of several bankers who come 
up with both apropos and intelligent 
answers and suggestions. 

Briefly, the editorial outlined a 
current banking problem that is pro- 
gressively causing greater concern 
among the fraternity who, because 
of retirement age or doctor’s orders, 
would like to get out of the business. 

What’s troubling them, at the same 
time remembering their loyalty to 
the community in which they played 
such a prominent part, they find they 
cannot dispose of their shops because: 

1. Can’t sell because book value of 
stock is too high to be interesting or 
attractive as an investment. 

2. Can’t afford to pay the salary 
necessary to attract a man capable 
and qualified to manage the bank; 
plus several other equally important 
reasons. 

Paul E. Schroedel, cashier of State 
Bahk of Parsons, Kansas, quickly 
points out two wrongs in today’s 
banking picture: (1) prospective 
2llers own too much of the bank’s 
stock (‘‘as much as 95% of the stock 
of their bank”); (2) the situation 
(“a dangerous one and one that holds 
a lot of threat over our system of 
independent banking”) of paying in- 


adequate salaries to “second men” 
does not allow them to put aside any 
money for investment. 

L. V. Widmark, president of Farm- 
ers & Merchants National Bank, 
Ivanhoe, Minnesota, says: “Changing 
conditions have always required 
changes in approach and solution of 
problems. There can be no argument 
about the need for community bank- 
ing facilities. And up to the current 
era, there always has been local capi- 
tal for these banks. But we are con- 
fronted with a growing change in 
underlying economic conditions. We 
must recognize the fact that there 
no longer exists throughout the aver- 
age rural community the inclination 
on the part of individuals, nor the 
available capital to meet the new 
situation.” 

— Commercial West. 
xk * 


“Never Saw an Elephant” 

With banks all over the country 
placing an ever-increasing emphasis 
on selling and merchandising tech- 
niques, it would perhaps not be out 
of place to remind our customers that 
the job of selling is never done. 

About a year and a half ago we 
published an advertisement which at- 
tracted some notice, using as a theme 
the phrase, “Two Million Never Saw 
an Elephant”. The ad pointed out 
that the circus uses the same old 
ballyhoo each year, but receives the 
same enthusiastic reception because 
each year there are “two million who 
never saw an elephant”. 

Many banks today have excellent 
programs aimed at acquainting not 
only their present customers, but 
also the general public, with the ful! 
range of banking services available. 
We hope that these same banks will 
be using fhe same or improved pro- 
grams next year and the next and 
the next. 

Just by way of example, we know 
any number of banks which embark- 
ed on campaigns to sell personalized 
checks anywhere from five to 10 years 
ago. Many of these banks have con- 
tinued to sell without interruption 
up to the present. Yet, each time a 
mailing is sent out, the percentage 
results are almost as high as on the 
early mailings. This, of course, is 
not surprising when we consider the 
turnover in personal checking ac- 
counts. Five years’ time may mean 
almost a complete new group of de- 
positors for a bank. 

The same principle applies to all 
bank advertising. Just because that 
drive for auto loans two years ago 
was successful, don’t be too sure you 
have sold the entire community. 
There’s always that “two million’. 

— Bank Notes (DeLuxe Check 
Printers, Inc.) 


Page Twenty-nine 

















FIRST VICE PRESIDENT 
JAMES S. PETERS 
Bank of Manchester 
Manchester, Georgia 


TREASURER 
CHARLES C. RIEGER 
Marquette National Bank 

Minneapolis, Minnesota 


SECRETARY 
BEN DuBOIS 


Sauk Centre, Minnesota 


COUNSEL 
RICHARD N. GARDNER 


St. Paul, Minnesota 
* 


Members of the Executive Council 


HAROLD H. AULL 
First National Bank 
Tucumcari, New Mexico 


N. B. MATTHEWS 
Basin State Bank 
Stanford, Montana 


GEORGE J. BARTHOLD V. S. MARETT 
Miners & Mechanics Gonzales State Bank 
one Ls —— Geyer Gonzales, Texas 
ubenville, tC) 
OKEY MILLER 


E. W. BAUMGARTNER National Stock Yards Nat'l Bank 


First Bank of Berne National Stock Yards, Illinois 
ap tp gg JOHN G. MITCHELL 
i Pr, Bank The Citizens Bank 
Anniston, Alabama Warrenton, North Carolina 
W. J. BRYAN E. M. PETERSON 


Third National Bank 
Nashville, Tennessee 


T. E. BURCH 
Security State Bank 
Wewoka, Oklahoma 


American Nat’! Bank & Trust Co. 
Eau Claire, Wisconsin 


HAYES PICKLESIMER 
The Kanawha Valley Bank 
Charleston, West Virginia 


F. A. BUSCHER a é. €. Hate ga 
Nati k of mmerce rst National Ban’ 
r Sten a often ta Wahoo, Nebraska 


SAM M. RICHARD 
Gulf National Bank 
Lake Charles, Louisiana 


LEO W. SEAL 
Hancock Bank 
Bay St. Louis, Mississippi 
A. F. SHERMAN 


LEO CALLAHAN 
First State Bank 
Munich, North Dakota 


A. P. DRUMMOND 
Bank of Bonifay 
Bonifay, Florida 


W. L. GREGORY 


Easton-Taylor Trust Com Citizens Bank 
"St. “Louis, Missouri ease) Arcade, New York 
O. D. HANSEN JOHN B. SLOAN 


The County Bank 
Greenwood, South Carolina 
T. ALLAN SMITH 
Commonwealth Bank 
Detroit Michigan 
C. C. VAUGHAN Ili 


Vaughan & Company Bankers 
Franklin, Virginia 


CHARLES B. VEGHTE 
Riverside Trust Company 
Riverside, New Jersey 


E. M. WHITCOMB 
First National Bank 
Amherst, Massachusetts 
J. M. YOST 
Fi:st National Bank 
Pikeville, Kentucky 


Bank of Union County 
Elk Point, South Dakota 
CARL HOLLIS 
Merchants & Planters Bank 
Warren, Arkansas 
WILLIAM MACFERRAN, JR. 
State Savings Bank 
Topeka, Kansas 
1. B. McBRIDE 
First National Bank 
Fort Collins, Colorado 
E. E. MANUEL 


George State Bank 
George, Iowa 


The Independent Bankers Association 


GUY STURGEON 
Bank of Commerce 
Sheridan, Wyoming 


SECOND VICE PRESIDENT 
D. EMMERT BRUMBAUGH 
First National Bank 
Claysburg, Pennsylvania 





Independent Bankers Association 
of Southern California 


President Vice President 
FRED B. DICKEY K. W. CLAGUE 
Farmers & Merchants Nat’! Bank San Diego Trust & Savings Bank 
Los Angeles, California San Diego, California 
Secretary-Treasurer 
G. B. KELLOGG 
First State Bank 
Rosemead, California 
Directors 
LES ALLEN J. R. PATTILLO, JR. 
Valley National Bank Beverly — Nat’] Bank & Trust Co. 
Alhambra, California Beverly Hills, California 


R. E. DICKINSON 
Farmers & Merchants Bank 
Long Beach, California 
H. C. KERR 


Farmers & Merchants Nat’! Bank 


Angeles, California 
ROD MACLEAN 
Union Bank & Trust 
Los Angeles, California 
©. L. MARSHALL 
First National Bank 
LaVerne, California 
EARNIST McCOOK 
American National Bank 
San Bernardino, California 
D. V. MILLER 
Union National Bank 
Pasadena, California 
A. A. rag cong 
Bank of A. Levy, 
Oxnard, california’ 


Company 


HOWARD RITTER 
Security Trust & Savings Bank 
San Diego, California 
J. J. RUTHERFORD 
First National Bank 
‘ Vista, California 
PHILIP H. SIMON 
Prony im A State Bank 
Los Angeles, California 
GEORGE G. STONE 
First National Bank 
Pomona, California 
O. A. TORGERSON 
Desert Bank 
Cathedral City, California 
JAMES T. VAN DYKE 
wport Harbor Bank 
Corona del Mar, California 
CLYDE WILLIAMS 
Santa Monica Commercial & Savings Bank 
Santa Monica, California 





Independent Bankers Association 
of Central California 


President 
FRED B. WALKER 


First Nat'l Bank of San Mateo County 
Redwood 


City, California 


Secretary-Treasurer 


LAWRENCE A. WRIGHT 
ae Bank of San Mateo 
San Mateo, California 


Term Expiring 1952 


CARL B. PETERSON 
Modesto Bank & Trust Co. 
Modesto, California 
RAY J. SELLER 
County First National Bank 
Santa Cruz, California 
GENE CECCHINI 
First National Bank 
Antioch, California 


Term Expiring 1954 


ROY SANDERS 
Stockton Savings & 
Stock 


Loan Bank 
ton, California 


FRANCIS WATSON 
Mechanics Bank 
Richmond, California 





Vice President 


WALTER DUTRO 
one Valley National Bank 
Watsonville, California 


Directors 
Term Expiring 1953 
JAMES L. McELNEY 
Wells Fargo Bank & Union Trust Co. 
San Francisco, California 
R. H. BOLMAN 


Oakland Bank of Commerce 
Oakland, California 


FRED B. WALKER 
First Nat’] Bank of San Mateo County 
Redwood City, California 


KURT STRANGE 
Bank of Sonoma County 
Sebastopol, California 





President 


HARRY J. HARDING 
First National Bank 
Pleasanton, California 


Vice President 
RUSSELL S. HANSON 


First National Bank 
Logan, Utah 


F. W. ALBERS W. W. EVANS 
First National Bank First National Bank 
Cottonwood, Idaho way, on 
V. J. BOUILLON JAMES G. FOWLER 


Washington National Bank 
Ellensburg, Washington 
K. W. CLAGUE 
San Diego Trust & Savings Bank 
San Diego, California 


—<— Sound National Bank 
Tacoma, Washington 
RUSSELL S. HANSON 
First National Bank 
Logan, Utah 


WALTER J. TOBIN 
Security National Bank 
Reno, Nevada 


Independent Bankers Association 
12th FEDERAL RESERVE DISTRICT 
INCORPORATED 


Secretary 


HARRY J. HARDING 
First National Bank 
Pleasanton, California 
J. R. McEVOY 
First Nat:onal Bank 
Holbrook, Arizona 
HARVEY ROGERS 


Cassia National Bank 
Burley, Idaho 


Treasurer 


FRANK WORTMAN 
First National Bank 
McMinnville, Oregon 


Members of the Executive Council 


Executive Manager 


R. F. HOLLISTER 
802 Failing Bldg. 
.Poitland, Oregon 


WENDELL W. SMOOT 
Zion’s Savings Bank & Trust Co. 
Salt Lake City, Utah 
WALTER J. TO3IN 
Security National Bank 


0, Nevada 
FRANK WORTMAN 
First National Bank 
McMinnville, Oregon 
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‘$21,000 Plum for $351 


John Doe, 62, self-employed, on March 15, 1952 
files his 1951 income tax returns and includes his first 
Social Security tax, 214.% on the first $3,600 income. 
He gets a Social Security number like the rest of us. He 
also pays $81 on his 1952 and 1953 incomes. For 1954 
the rate goes up, and he pays $104. 

In December 1954, John Doe retires. His tax 
stops. His pension starts. If his wife also is 65, the check 
rolls in, $120 per month ($80 per month until she 
reaches 65). 

A $120-per-month private annuity starting at 65 
costs $21,000. For paying a $351 tax, a benevolent gov- 


ernment has given Mr. Doe a windfall worth $21,000. 
kkk 


The Long Road Sack 


Prime Minister Churchill’s minister of finance, 
Chancellor of the Exchequer Richard Butler, is setting 
a pattern that our own statesmen might well observe. 
Instead of sending up one trial balloon after another to 
test the winds of public feeling, he has moved forward 
courageously with a plan of action to meet the crisis in 
which his nation finds itself. As has happened before in 
British history, England has halted itself on the very 
edge of the chasm. 

Butler already has persuaded the governors of 
the Bank of England to raise its rediscount rate. This 
means that he turns his country away from the easy 
money policy of the previous government. That govern- 
ment had built the glorious pattern of “prosperity” by 
guaranteeing, through inflation, full employment; the 
average man was cushioned with low-cost subsidized food 
and free medical care. To do this they had to tax heavily, 
but the taxation was political, designed to redistribute 
income. The recurring economic crises, which the Labor 
government more or less weathered with the aid of bil- 
lions of American dollars, never really impinged on 
the working man. The rediscount rate was of no interest 
to him. 

Additionally, Mr. Butler has stopped for three 
months all new construction projects other than housing, 
as a move to relax the demand for materials already in 
short supply. He expects to reduce by about 10% the 
United Kingdom’s imports of the coming year in order 
to lessen the rate of excess over exports. The country’s 
reserves of gold and dollars have been dwindling alarm- 
ingly. 

Mr. Butler bluntly tells his countrymen what he 
already knows, and that is that if they are not willing 
to take the hard way out, much worse can and will befall 
them. 

There is room for that same sort of frankness on 
this side of the Atlantic. 


December 1951 


Consistent” Tnconsistency 


When the Taft-Hartley Act was passed, President 
Truman labeled it dangerous, said it would “contribute 
neither to industrial peace nor to economic stability and 
progress”. Since then, Mr. Truman has made its repeal 
a legislative must. 

But since the act went on the statute books, the 
President has used it 10 times! Yet, this is not the great- 
est instance of inconsistency. 

Most bitter enemies of the hated T-H “slave” law 
have been the CIO and the AFL. However, these. power- 
ful unions issued not a peep of protest when Mr. Truman 
a short time ago invoked the T-H Act in ending the 
damaging strike of the copper mines. This might be in- 
terpreted as a change of heart, until we recall that the 
copper union is independent, was expelled from the CIO 
several months earlier. 


xx*r 


You Now Have te Option 
to Use an Option Plan 


At long last, the Salary Stabilization Board on 
November 14 lifted its ban on stock plans. Apparently 
the bureaucrats had persisted this long in the belief that 
stock option plans were going to be used by industry, 
banks, commercial enterprises and others to circumvent 
the salary freeze. The fact that increasing numbers of 
companies are voting approval of stock option plans was 
taken, it appears, as grounds for suspicion. Salary Stabili- 
zation Board Counsel V. H. Rothschild told a news con- 
ference that more than 100 companies listed on the New, 
York Stock Exchange had approved such plans within 
the past six months, although these had not been placed 
in effect, pending board approval. 

We take a different view. The increasing popu- 
larity of stock option plans, we feel, is a sign of the 
healthy awakening on the part of top management and 
stockholders that greater efficiency, prosperity and profits 
are fruits of greater efforts under the stimulus of true 
incentive. 

If a company has 5,000 shares of stock trading 
on any sort of exchange at $200 per share, it means: 
simply that those in the market interested in buying that 
business, would part with $1,000,000 for the whole par-' 
cel, or $200 for each 1/5,000th of it. To raise the price- 
tag on that business, again reducing the example to 
simple terms, requires either changing the basic value 
of the dollar, or enhancing the intrinsic value of the 
business. 

The government is pledged to stabilizing the value 
of the dollar, or largely se. Enhancing the intrinsic value 
of a business, in most cases, is something most logically 
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accomplished by the conscientious, resourceful, hard- 
working employees of the business. Employees who are 
assured, through a stock option plan, that efforts directed 
to build up the value of the business will be rewarded in 
a manner affecting their own pocketbooks, will deliver 
the very best that is in them. Employees who have thus 
become part-owners of the business, invariably take a 
keener interest, at their own level of activity, in matters 
of public relations, efficiency, waste, etc., than do others 
who are only wage-workers. 

The provisions of the new ruling — General 
Salary Regulation 4 — appear perfectly simple and fair. 
They are based on recommendations of a special panel 
headed by Dean W. A. Sturges of the Yale law school. 
They require that the option may not be priced below 
95% of the market price when the option is granted, 
may be used by an employee only while employed and 
within three months thereafter, stock may not be sold 
until fully paid, the right to buy must be granted as an 
incentive and not as extra compensation, etc. 

Do you have a stock option plan for your em- 
ployees, or at least your key employees? If not, you may 
he missing an important tool in building of the bulwark 


of your bank’s future. 
xk 


A Dat from Patman 


Representative Wright Patman has submitted a 
number of questions to the bankers of the nation. The 
Texas Democrat is chairman of a House-Senate sub-com- 
mittee on general credit control and debt management. 
(Questionnaires sent out are the preamble to public hear- 
ings early next year. 

Question Number 10 reads: “What do you cv. - 
sider to be the advantages and disadvantages of the 
ownership of the Federal Reserve Banks by member 
banks? Do you believe that ownership by the United 
States government would be more desirable?” 

In the 36 questions to the 12 Reserve banks, the 
bank presidents clearly are placed on the defensive. Mr. 
Patman is not seeking pure facts, but ammunition for 
his own crusade for nationalization of the F.R.B. under 
the executive branch. Back in 1943 he was nursing the 
same theory. He told the House ways and means committee 


“A peace won't satisfy Russia — 
she wants the whole thing.” — Com- 
edian Danny Thomas. 

xk 

“A man usually falls in love with 
the woman who asks the kind of 
questions he is able to answer.” — 


Ronald Colman. 
xk k *& 





that he was opposed to the practice whereby the govern- 
ment, “which possesses the sovereign and exclusive privi- 
lege of creating money, pays private bankers for the use 
of its own money”. 

Just last year, as a dissenting member of Senator 
Paul Douglas’ House-Senate economic sub-committee on 
federal monetary and credit contro] policies, Mr. Patman 
wrote in the footnote of the report: “ .. . it is now pos- 
sible for the Federal Reserve to follow policies that 
would conflict with, and perhaps defeat, the government’s 
economic program.” He concluded, therefore, that “steps 
should be taken to increase the responsibility of the Fed- 
eral Reserve System to the executive department.” 

In another questionnaire directed to Treasury Sec- 
retary Snyder, Mr. Patman asks: “What provision, if 
any, is there for resolving policy conflicts between the 
Treasury (or other agencies of the executive branch) and 
the Federal Reserve System? Do you believe that this 
power should lie with the President (or already does 
under the Constitution) ?” 

As suggested by the question, there is a view held 
by many Treasury sympathizers that the President al- 
ready has final authority over the Federal Reserve, espec- 
ially if its policies are in conflict with the President’s. 
This idea is repudiated at F.R.B., which considers itself 
an “arm of Congress”, answerable only to the House and 
Senate. However, it is a question that never has been test- 
ed in court. 

Even earlier, in 1941, Mr. Patman proposed that 
the government buy up the stock of the Federal Reserve 
Banks. If this is done, he said, “it will not be necessary 
for the government to issue and sell interest-bearing 
bonds. As money is needed, non-interest-bearing bonds 
can be delivered to these banks, and checks drawn by the 
Treasury to pay any debt owed by the government. All 
outstanding government bond issues can be paid the 
same way as they become due and callable.” 

All the money, Mr. Patman thinks, belongs to the 
government, not to you or to us, so why should the gov- 
ernment have to pay interest for the privilege of using 
its own money? 

Mr. Patman has tasted success in another crusade, 
involving steel. This present one cannot be dismissed 
lightly with a belly-laugh. 


“Some people seem to think there 
is a great difference between socialism 
and communism, but Karl Marx used 
the two words as synonyms.” — 
Charles E. Wilson, president of Gen- 
eral Motors. 

xk * 

“It is hardly likely that Russia 

will have the time or inclination for 


“The dumb blonde is the healthiest aggression.” — Henry Morgenthau, 
emotional force in the country.” — Jr., in “Germany Is Our Problem”, 
Pamela Britton. 1945. 

aa “If I had imagined such a thing kkk 

“The trouble with wallflowers could happen, I would have remained “He couldn't keep me and the 
often is the stems.” —- Franklin P. a bachelor.” — Father of quadrup- government.” — Chorus girl, telling 
Jones, lets in Vibo Valenta, Italy. why she lost her sugar daddy. 
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Independent 
Banking 


... is on the march! 





..- must be more vocal! 


... needs your active support! 


HOW TO DO IT? 


. . . join your Independent Bankers Association! 


. . . talk your independent banker neighbors into it! 


... subscribe now ta 
The INDEPENDENT BANKER! 





To: THE INDEPENDENT BANKER 
306 WCCO BUILDING 
MINNEAPOLIS, MINNESOTA 


YES! Send me THE INDEPENDENT BANKER beginning with the next issue. 
Put it on the basis I’m indicating with an X: 


| 

| 

| 

| 

| g Single subscription for one year (12 issues) ; -......$6.00 
l & Group subscription of 3 copies each month for 12 months 
| 

| 

| 

| 

| 


| | Group subscriptions of 4 or more copies each month for 12 months 
are at the rate of only $4.00 each. 
Send me 





copies each month for 12 months ...........$ 





Name 


MY CHECK he 
IS ATTACHED Position 


SEND s Bank 
ME THE BILL 
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| 
| 
| 
| 
(at only $4.50 each) .............. sa $13.50 | 
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everywhere for their 
conscientious efforts in 
perpetuating the 
American way of 

life and, with it, the 
independent dual banking 
system of America. 


Russell L. Stotesbery Charles C. Rieger 
President Vice-President 


Lynn Fuller 
Executive Vice President A> Otto H. Preus 
ee Assistant Vice-President 


STRONG FRIEND OF 
THE INDEPENDENT BANKER 


MEMBER FEDERAL DEPOSIT 
INSURANCE CORPORATION 








